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Monetary and Fiscal Policy:
How Have the Two ‘Climbers’ 

Helped Each Other in the 
Past Decade and a Half ?
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QV�K]ZZMV\�J]LOM\�M`XMVLQ\]ZM��J]\�_MZM�IKKW]V\ML�NWZ�LQZMK\Ta�I[�IV�QVKZMI[M�QV�X]JTQK�LMJ\��<PM�
VMOI\Q^M�JITIVKM[�WN �WVM�WN �\PM�MY]ITQ[I\QWV�ZM[MZ^M[�\ZQOOMZML�\PM�J]LOM\�PI^QVO�\W�XIa�ZMQUJ]Z-
[MUMV\[�\W\ITTQVO�ITUW[\�0=.�����JV�WV���WKKI[QWV[�JM\_MMV������IVL������QV��;)7������"����

<PM�M`\MV[QWV�WN �\PM�ZWXM�_I[�R][\QÅML�JMKI][M�Q\�QVKZMI[ML�\PM�56*¼[�ZWWU�NWZ�UIVWM]^ZM�
IVL��I\�\PM�[IUM�\QUM��Q\[�ZM[XWV[QJQTQ\a�\W�\ISM�LMKQ[QWV[�\PI\�IZM�IXXZWXZQI\M�NZWU�I�UWVM\IZa�
XWQV\�WN �^QM_�J]\�IL^MZ[MTa�IٺMK\� \PM�56*¼[�XZWÅ\IJQTQ\a��;QVKM� \PM� QV\ZWL]K\QWV�WN � \PM�VM_�
Z]TM[��\PM�J]LOM\�PI[�VW\�JMMV�]VLMZ�IVa�WJTQOI\QWV�\W�ZMQUJ]Z[M�\PM�56*�

<PM�[INM\a�VM\�QV�\PM�WXXW[Q\M�LQZMK\QWV�LWM[�VW\�[MMU�\W�M`Q[\��I[�\PM�56*�KIVVW\�ÅVIVKM�
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<PM� WKK]ZZMVKM� WN � I� LQZMK\� J]LOM\IZa� ZQ[S� LMXMVL[� XZQUIZQTa� WV� \PM� XZWÅ\IJQTQ\a� WN � \PM�
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\PM�XZWÅ\�ZM[MZ^M[�Q\�PI[�JMMV�IJTM�\W�IKK]U]TI\M�QV�XZWÅ\IJTM�aMIZ[��<PMZMNWZM��_M�_QTT�ÅZ[\�
XZM[MV\�\PM�KPIVOM[�QV�\PM�56*¼[�XZWÅ\IJQTQ\a�IVL�I[[M[[�\PM�NIK\WZ[�IٺMK\QVO�Q\��IVL�\PMV�\]ZV�
\W�\PM�[MKWVL�ZQ[S�NIK\WZ��Q�M��KPIVOM[�QV�\PM�MY]ITQ[I\QWV�ZM[MZ^M[��<PM�KPIVOM[�QV�\PM�56*¼[�
XZWÅ\�NWZ�\PM�aMIZ�����������IZM�[PW_V�QV�.QO]ZM����
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<PM�ÅO]ZM�[PW_[� \PI\� \PM�56*¼[�WXMZI\QVO�XZWÅ\IJQTQ\a�KIV�JM�JZWSMV�LW_V� QV\W� \_W�
LQ[\QVK\�XPI[M[��*M\_MMV������IVL�������\PM�56*�PIL�IV�WXMZI\QVO�TW[[�QV�ITT�J]\�\_W�aMIZ[��
<PM�KMV\ZIT�JIVS�PI[�UILM�I�XZWÅ\�M^MZa�aMIZ�[QVKM�������<PM�56*¼[�XZWÅ\IJQTQ\a�KIVVW\�JM�
I[[M[[ML�QV�Q[WTI\QWV��I[�\PM�KMV\ZIT�JIVS�LWM[�VW\�PI^M�I�XZWÅ\�\IZOM\��J]\�U][\�[]JWZLQVI\M�
Q\� \W� \PM�IKPQM^MUMV\�WN �UWVM\IZa�XWTQKa�WJRMK\Q^M[�� 1V� \PM�I[[M[[UMV\�� Q\� Q[�][MN]T� \W� [\IZ\�
NZWU�\PM�OMVMZIT�KWV\M`\�\PI\�NWZMQOV�M`KPIVOM�ZM[MZ^M[�KIZZa�\PM�ZQ[S�WN � TW[[�UISQVO��I[�I�
[QOVQÅKIV\�XIZ\�WN �\PM�ZM[MZ^M[�U][\�JM�PMTL�QV�TQY]QL�IVL�WZ�TW_�ZQ[S�I[[M\[��_PQKP�\aXQKITTa�
aQMTL�TW_�ZM\]ZV[��<PM�ZQ[S�WN �TW[[�UISQVO�Q[�UQ\QOI\ML�QN �\PM�KMV\ZIT�JIVS�KIV�WJ\IQV�KPMIX�
IKKM[[�\W�\PM�[W]ZKM[�ÅVIVKQVO�\PM�ZM[MZ^M[��0W_M^MZ��\PM�XWWT�WN �[]KP�[W]ZKM[�Q[�ÅVQ\M�IVL��
ITT�W\PMZ�\PQVO[�JMQVO�MY]IT��\PM�M`XIV[QWV�WN �NWZMQOV�M`KPIVOM�ZM[MZ^M[�QVKZMI[M[�\PM�ZQ[S�WN �
TW[[�IVL�\PM�KWV\ZIK\QWV�WN �NWZMQOV�M`KPIVOM�ZM[MZ^M[�ZML]KM[�Q\��1V�LM\MZUQVQVO�\PM�[QbM�WN �
NWZMQOV�M`KPIVOM�ZM[MZ^M[��\PW]OP��[INM\a�\ISM[�XZMKMLMVKM�W^MZ�XZWÅ\IJQTQ\a�KWV[QLMZI\QWV[��
0W_M^MZ��M`KM[[Q^M�ZM[MZ^M�IKK]U]TI\QWV�QVKZMI[M[�\PM�ZQ[S�WN �+MV\ZIT�*IVS�TW[[M[�\W�IV�]V-
R][\QÅML�M`\MV\��
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JITIVKM�[PMM\�IVL�\PM�XZWXWZ\QWV�WN �KPMIX�N]VL[�QV�Q\[�JITIVKM�[PMM\�\W\IT��.QO]ZM���[PW_[�\PM�
KPIVOM[�QV�\PM[M�W^MZ�\PM�XMZQWL������������1V�\PM�ÅO]ZM��\PM�JW\\WU�ZW_�[PW_[�\PM�ZI\QW�WN �
NZMM�TQIJQTQ\QM[�\W�\W\IT�I[[M\[��_PQTM�\PM�\WX�ZW_�[PW_[�\PM�ZI\QW�WN �OWTL�IVL�NWZMQOV�M`KPIVOM�
ZM[MZ^M[�\W�JITIVKM�[PMM\�\W\IT�
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������0=.�JV��
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*M\_MMV� ����� IVL� ������ \PM� IUW]V\� WN � OWTL� IVL� NWZMQOV� M`KPIVOM� ZM[MZ^M[� QVKZMI[ML�
ZIXQLTa�aMIZ�WV�aMIZ��<PM�QVKZMI[M�_I[�VMKM[[IZa�JMKI][M�NWZMQOV�M`KPIVOM�ZM[MZ^M[�_MZM�QV-
-KQMV\�\W�KWXM�_Q\P�I�[PWKS�L]ZQVO�\PM�OTWJIT�ÅVIVKQIT�KZQ[Q[�\PI\�MZ]X\ML�QV���� ��+[WZٻ[]
\W[�;bITIQ���������<PM�IKK]U]TI\ML�NWZMQOV�M`KPIVOM�ZM[MZ^M[�Ja������_MZM�ITZMILa�PQOP�Ja�
QV\MZVI\QWVIT�[\IVLIZL[�ZMTI\Q^M�\W�/,8�WZ�M`\MZVIT�QVLMJ\MLVM[[��*~\I���������J]\�\PM�R][\QÅ-
KI\QWV�NWZ�\PQ[�QV�I�ÅVIVKQITTa�]VKMZ\IQV�OTWJIT�MV^QZWVUMV\�_I[�VW\�LMJI\IJTM��

<PM�OZW_\P�WN �QV\MZM[\�NZMM�TQIJQTQ\QM[�LQL�VW\�SMMX�XIKM�_Q\P�\PM�OZW_\P�WN �NWZMQOV�M`KPIV-
OM�ZM[MZ^M[�]V\QT�������[W�\PI\�\PMQZ�[PIZM�QV�TQIJQTQ\QM[�LMKTQVML�NZWU�� ��
�QV������\W�����
�QV�
���!�IVL�������IVL�\PM�[PIZM�WN �VWV�QV\MZM[\�JMIZQVO�TQIJQTQ\QM[�LQL�VW\�ZMIKP���
�]V\QT�������
<PM�QVKZMI[M�QV�\PM�56*¼[�MY]Q\a��I[�I�ZM[]T\�WN �\PM�ZIXQL�OZW_\P�WN �\PM�M`KPIVOM�ZI\M�MY]ITQ-
[I\QWV�ZM[MZ^M��KW]TL�WVTa�[TQOP\Ta�UQ\QOI\M�\PM�VMML�\W�QVKZMI[M�QV\MZM[\�JMIZQVO�TQIJQTQ\QM[��<PM�
ZM[W]ZKM[�VMMLML�\W�ÅVIVKM�\PM�NWZMQOV�M`KPIVOM�ZM[MZ^M��_PQKP�_I[�ITUW[\�\ZQXTML�Ja������
KWUXIZML�\W������TM^MT[��_MZM�XZQUIZQTa�XZW^QLML�Ja�\PM�[IUM�TWIV�XIKSIOM�NZWU�\PM�1V\MZVI-
\QWVIT�5WVM\IZa�.]VL��\PM�?WZTL�*IVS�IVL�\PM�-]ZWXMIV�+WUUQ[[QWV��_PQKP�IT[W�QVKZMI[ML�
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)[�I�ZM[]T\��Q\[�QV\MZM[\�M`XMVLQ\]ZM�QVKZMI[ML�[PIZXTa��[MM�.QO]ZM����IVL�\PM�56*¼[�QV\M-

ZM[\�JITIVKM�JMKIUM�PMI^QTa�TW[[�UISQVO��QVKZMI[QVO�\PM�LQZMK\�J]LOM\IZa�ZQ[S��
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<PM�;)7¼[�[\]La�IT[W�[PW_ML�\PI\�\PM�NI^W]ZIJTM�KWVLQ\QWV[�NWZ�KWUUMZKQIT�JIVS[�\W�LMXW[Q\�
TQY]QL�JIVS�I[[M\[�_Q\P�\PM�56*�PI^M�ZML]KML�\PMQZ�QV\MZM[\�QV�][QVO�\PMQZ�N]VL[�\W�M`XIVL�TMVL-
QVO�WZ�\W�X]ZKPI[M�OW^MZVUMV\�[MK]ZQ\QM[��<PM�56*�MVLML�\PM�aMIZ������_Q\P�I�TW[[�WN �UWZM�
\PIV�0=.��������UQTTQWV��<PM�ZMI[WV�_Pa�\PM�J]LOM\�LQL�VW\�QVK]Z�IVa�ZMQUJ]Z[MUMV\�TQIJQTQ\a�
_I[�\PI\�\PM�56*¼[�XZWÅ\�IVL�TW[[�ZM[MZ^M�M`KMMLML�\PM�IUW]V\�WN �\PM�TW[[��.WZ�[QUQTIZ�ZMI[WV[��
56*¼[�WXMZI\QWV�IOIQV�[PW_ML�I�TW[[�QV������

;M^MZIT� XZWKM[[M[� PI^M� KWV\ZQJ]\ML� \W� \PM� KMV\ZIT� JIVS¼[� [][\IQVML� XZWÅ\IJQTQ\a� NZWU� �����
WV_IZL[��)UWVO�\PM[M��I[�[PW_V�QV�.QO]ZM����\PM�[PIZM�WN �NZMM�ZM[W]ZKM[�PI[�QVKZMI[ML�IOIQV�[QVKM�
������<PQ[�PI[�KZMI\ML�ZWWU�NWZ�\PM�56*�\W�OZIL]ITTa�LQ[XTIKM�KWUUMZKQIT�JIVS[¼�TQY]QL�N]VL[�NZWU�
Q\[�ZM[W]ZKM[��[]J[\IV\QITTa�ZML]KQVO�\PM�IUW]V\�WN �QV\MZM[\�XIQL�\W�KWUUMZKQIT�JIVS[���<PM�56*¼[�
XZWÅ\IJQTQ\a�JMVMÅ\ML� NZWU� \PM� NIK\� \PI\� \PM� [PIZM�WN � NWZMQOV�M`KPIVOM� ZM[MZ^M[�WV� \PM�I[[M\� [QLM�
LMKTQVML�aMIZ�WV�aMIZ�NZWU������\W�������<PM�TW_MZ�[PIZM�WN �NWZMQOV�M`KPIVOM�ZM[MZ^M[�UMIV\�\PI\�
\PM�_MQOP\�WN �TW_�aQMTLQVO�I[[M\[�WV�\PM�KMV\ZIT�JIVS¼[�JITIVKM�[PMM\�LMKZMI[ML��)\�\PM�[IUM�\QUM��Q\�
_I[�QV�XZQVKQXTM�XW[[QJTM�\W�Q[[]M�WZ�J]a�PQOPMZ�aQMTLQVO�I[[M\[��\PMZMJa�QVKZMI[QVO�I[[M\�aQMTL[��
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<PM�ZML]K\QWV�WN �NWZMQOV�M`KPIVOM�ZM[MZ^M[�IT[W�[MZ^ML�QUXWZ\IV\�MKWVWUQK�XWTQKa�IVL�
M^MV�[WKQIT�XWTQKa�WJRMK\Q^M[��<PM�XPI[QVO�W]\�WN �NWZMQOV�K]ZZMVKa�TWIV[�PI[�TML�\W�I�[\ZMVO\PM-
VQVO�WN �\PM�JIVSQVO�IVL�ÅVIVKQIT�[a[\MU�IVL�PI[�ZML]KML�\PM�KW]V\Za¼[�M`\MZVIT�̂ ]TVMZIJQTQ\a��
<PQ[�ZML]KML�0]VOIZa¼[�ZQ[S�XZMUQ]U�IVL��\PZW]OP�\PQ[��\PM�KW[\�WN �ÅVIVKQVO�Q\[�X]JTQK�LMJ\��

<PM�UW[\�QUXWZ\IV\�[\MX�QV�ZML]KQVO�LQZMK\�J]LOM\IZa�ZQ[S[�_I[�\PM�[QOVQÅKIV\�ZML]K\QWV�
QV�NWZMQOV�M`KPIVOM�ZM[MZ^M[�JM\_MMV������IVL�������<PM�JITIVKML�OZW_\P�WN �\PM�0]VOI-
ZQIV�MKWVWUa�IVL�\PM�ZML]K\QWV�QV�M`\MZVIT�^]TVMZIJQTQ\QM[�IKPQM^ML�ITTW_ML�NWZ�I�ZML]K\QWV�
QV�NWZMQOV�M`KPIVOM�ZM[MZ^M[�NZWU������WV_IZL[��0WٺUIV�·�3WTWb[Q���������IVL�\PM�56*�
\PMZMNWZM�ZML]KML�\PMU�[QOVQÅKIV\Ta� QV�[M^MZIT�[\MX[�]V\QT�������<PM�[MTN�ÅVIVKQVO�[KPMUM�
IVL�\PM�0=.�KWV^MZ[QWV�XZWOZIUUM[�NWZ�NWZMQOV�K]ZZMVKa�TWIV[�\W�PW][MPWTL[�XTIaML�I�LMKQ-
[Q^M�ZWTM�QV�\PQ[��?Q\P�\PM�QUXTMUMV\I\QWV�WN �\PM�[MTN�ÅVIVKQVO�[KPMUM�IVL�\PM�[PQN\�WN �TQY]QL�
JIVS�I[[M\[�\W�\PM�OW^MZVUMV\�[MK]ZQ\QM[�UIZSM\��\PM�JIVS�LMXW[Q\�LMXW[Q\�ZI\QW�WV�\PM�56*¼[�
JITIVKM�[PMM\�LMKZMI[ML�[QOVQÅKIV\Ta�QV������������_PQKP�QUXZW^ML�\PM�56*¼[�XZWÅ\IJQTQ\a�
�5I\WTK[a���������<PM�ZML]K\QWV�QV�NWZMQOV�M`KPIVOM�ZM[MZ^M[�_I[�IKKWUXIVQML�Ja�I�KWV\ZIK-
\QWV�QV�\PM�JITIVKM�[PMM\�\W\IT�IVL�IV�QVKZMI[M�QV�\PM�[PIZM�WN �VWV�QV\MZM[\�JMIZQVO�TQIJQTQ\QM[��
_PQKP�IKKW]V\ML�NWZ�����
�WN �TQIJQTQ\QM[�QV�������

.ZWU���� ��\PM�56*¼[�NWZMQOV�M`KPIVOM�ZM[MZ^M[�IVL�JITIVKM�[PMM\�\W\IT�[\IZ\ML�\W�QVKZMI-
[M�IOIQV��0W_M^MZ��\PQ[�LQL�VW\�TMIL�\W�IVa�LM\MZQWZI\QWV�QV�\PM�QV\MZM[\�JITIVKM��I[�KPMIX�N]VL[�
ÅVIVKML�UW[\�WN �\PM�JITIVKM�[PMM\�M`XIV[QWV��<PM�[\WKS�WN �NZMM��KI[P��MY]Q\a��IVL�W^MZVQOP\�
LMXW[Q\[�IKKW]V\ML�NWZ�����
�WN �\PM�QVKZMI[M�QV�\PM�JITIVKM�[PMM\�\W\IT�QV���� �IVL�!���
�QV�
���!��<PM�TI\\MZ�PIL�I�VMOI\Q^M�QV\MZM[\�L]ZQVO�\PQ[�XMZQWL��Q�M��Q\�OMVMZI\ML�QV\MZM[\�JITIVKM�NWZ�
\PM�56*�QV[\MIL�WN �QV\MZM[\�M`XMV[M��<PM�JITIVKM�[PMM\�M`XIV[QWV�PI[�\PMZMNWZM�VW\�TML�\W�IVa�
[QOVQÅKIV\�KW[\�QVKZMI[M[�WV�\PM�ZM[W]ZKM�[QLM��+[WZ\W[�·�6IOa�3uSM[Q��������

1V���� ����!��\PM�0]VOIZQIV�KMV\ZIT�JIVS¼[�JITIVKM�[PMM\�\W\IT�_I[�MY]Q^ITMV\�\W�I�Y]IZ\MZ�
WN �0]VOIZQIV�/,8��_PQKP�_I[�VW\�PQOP�Ja�QV\MZVI\QWVIT�[\IVLIZL[��<PQ[�OI^M�\PM�56*�ZWWU�
NWZ�UIVWM]^ZM�\W�XTIa�IV�IK\Q^M�ZWTM�QV�XZW\MK\QVO�\PM�MKWVWUa�Ja�QVKZMI[QVO�Q\[�JITIVKM�[PMM\�
\W\IT�[QOVQÅKIV\Ta��\W�ITUW[\����XMZ�KMV\�WN �/,8��_PMV�\PM�KWZWVI^QZ][�KZQ[Q[�JZWSM�W]\��=VLMZ�
\PM�I[[M\�X]ZKPI[M�XZWOZIUUM[�TI]VKPML�QV�5Ia�������\PM�56*�JW]OP\�OW^MZVUMV\�[MK]ZQ\QM[�
NWZ�0=.����������JV��KWZXWZI\M�JWVL[�NWZ�IZW]VL�0=.� �����JV�IVL�UWZ\OIOM�JWVL[�I\�I]K-
\QWV[�IVL�WV�\PM�[MKWVLIZa�UIZSM\�NWZ�0=.������JV�QV�������*a�X]ZKPI[QVO�OW^MZVUMV\�[MK]-
ZQ\QM[��\PM�56*�[W]OP\�\W�ZML]KM�\PM�aQMTL[�WV�TWVO�\MZU�OW^MZVUMV\�[MK]ZQ\QM[��\PMZMJa�PMTXQVO�
\W�ÅVIVKM�\PM�QVKZMI[ML�J]LOM\�LMÅKQ\��)\�\PM�[IUM�\QUM��\PM[M�QV[\Z]UMV\[�PI^M�XZW^QLML�\PM�
56*�_Q\P�I�PQOPMZ�aQMTL��Q�M��\PMa�_MZM�JMVMÅKQIT�NWZ�\PM�56*¼[�QV\MZM[\�JITIVKM��)[�\PM�JITIVKM�
[PMM\�\W\IT�QVKZMI[ML��\PM�XZWXWZ\QWV�WN �KPMIX�TQIJQTQ\QM[�WV�\PM�56*¼[�JITIVKM�[PMM\�LMKZMI[ML��
_PQKP�PIL�I�VMOI\Q^M�QUXIK\�WV�QV\MZM[\�JITIVKM��)UWVO�\PM�TQIJQTQ\QM[��KWUUMZKQIT�JIVS[¼�LM-
XW[Q\�PWTLQVO[�QVKZMI[ML�[QOVQÅKIV\Ta��_PQKP�ZMXZM[MV\ML�IV�QV\MZM[\�M`XMV[M�NWZ�\PM�56*�L]ZQVO�
\PQ[�XMZQWL��I[�JIVS[�ZMXTIKML�W^MZVQOP\�LMXW[Q\[�_Q\P�WVM�_MMS�LMXW[Q\[��_PQKP�JMIZ�QV\MZM[\�I\�
\PM�JI[M�ZI\M�IVL�_MZM�IK\Q^I\ML�NZWU�)XZQT�������<PMZM�_I[�IT[W�I�[QOVQÅKIV\�QVKZMI[M�QV�\PM�
[\WKS�WN �KMV\ZIT�J]LOM\�LMXW[Q\[��_PQKP�IT[W�JMIZ�QV\MZM[\�I\�JI[M�ZI\M��I[�\PM�]VKMZ\IQV�ÅVIVKQIT�
[Q\]I\QWV�UILM� Q\�IL^Q[IJTM� \W� [QOVQÅKIV\Ta� QVKZMI[M� \PM� TQY]QL� ZM[MZ^M[�WN � \PM�KMV\ZIT�J]LOM\��
?Q\P�\PM�JI[M�QV\MZM[\�ZI\M�TW_�IVL�N]Z\PMZ�ZML]KML�QV�������\PQ[�LQL�VW\�ZMXZM[MV\�I�PMI^a�J]Z-
LMV�NWZ�\PM�56*�



���

+Q^QK�:M^QM_È�>74������;XMKQIT�1[[]M������

re va luaT I o n I M paC T a n D C h a n G e s I n  r e s e rv e s

/WTL�IVL�NWZMQOV�M`KPIVOM�ZM[MZ^M[�IKKW]V\�NWZ�\PM�J]TS�WN �\PM�56*¼[�I[[M\[��IVL�\PMZMNWZM�
KPIVOM[�QV�\PM�NWZQV\�M`KPIVOM�ZI\M�PI^M�I�[QOVQÅ�KIV\�QUXIK\�WV�\PM�^IT]M�WN �\PM[M�I[[M\[�QV�
NWZQV\�\MZU[��<PM�ZM^IT]I\QWV�WN �[MK]ZQ\QM[�PMTL�QV�NWZMQOV�K]ZZMVKQM[�IT[W�PI[�I�[QOVQÅ�KIV\�QU�
XIK\��:M^IT]I\QWV�KIV�WKK]Z�QV�JW\P�XW[Q\Q^M�IVL�VMOI\Q^M�LQZMK\QWV[��1V�WZLMZ�\W�KW]V\MZIK\�
\PM[M�Æ�]K\]I\QWV[��\PM�56*�Q[�ZMY]QZML�\W�[M\�]X�I�NWZQV\�M`KPIVOM�MY]ITQ[I\QWV�ZM[MZ^M�IVL�
I� NWZMQOV�M`KPIVOM�[MK]ZQ\QM[�MY]ITQ[I\QWV�ZM[MZ^M�� �<PM�KPIVOM[� QV� \PM[M�ZM[MZ^M[�W^MZ� \PM�
XMZQWL�����������Q[�[PW_V�QV�.QO]ZM���

7^MZ�\PM�XMZQWL�KW^MZML�Ja�\PM�Å�O]ZM��\PM�\W\IT�IUW]V\�WN �MY]ITQ[I\QWV�ZM[MZ^M[�PI[�JMMV�
KWV[Q[\MV\Ta�XW[Q\Q^M��1\�KIV�JM�[MMV�\PI\�\PM�NWZQV\�M`KPIVOM�MY]ITQ[I\QWV�ZM[MZ^M�PI[�Æ�]K\]I�
\ML�NZWU�WVM�aMIZ�\W�\PM�VM`\�Ja�]X�\W�[M^MZIT�P]VLZML�JV�NWZQV\[�I[�I�ZM[]T\�WN �KPIVOM[�QV�\PM�
NWZQV\�M`KPIVOM�ZI\M��<PM�NWZQV\�M`KPIVOM�MY]ITQ[I\QWV�ZM[MZ^M�ZMXZM[MV\[�\PM�]VZMITQ[ML�ZM^I�
T]I\QWV�ZM[]T\��_PQKP�Q[�LM\MZUQVML�Ja�\PM�[QbM�WN �\PM�NWZMQOV�K]ZZMVKa�PWTLQVO[�\W�JM�ZM^IT]ML�
IVL�\PM�LQٺ�MZMVKM�JM\_MMV�\PM�K]ZZMV\�Wٻ��KQIT�M`KPIVOM�ZI\M�IVL�\PM�I^MZIOM�M`KPIVOM�ZI\M�
I\�\PM�\QUM�WN �\PM�X]ZKPI[M�

<PM�NWZMQOV�M`KPIVOM�[MK]ZQ\QM[�MY]ITQ[I\QWV�ZM[MZ^M�Æ�]K\]I\ML�\W�I�TM[[MZ�J]\�VW\�QV[QO�
VQÅ�KIV\�M`\MV\���<PQ[�ZM[MZ^M��Q�M���\PM�UIZSM\�^IT]M�LQٺ�MZMVKM�WN �\PM�[MK]ZQ\QM[�QV�\PM�56*¼[�
XWZ\NWTQW��_I[�XW[Q\Q^M�QV�ITT�aMIZ[�M`KMX\������������)\�\PM�MVL�WN ������������\PM�UIZSM\�
[XZMIL�WN � \PM�[MK]ZQ\QM[� QV�\PM�56*¼[�XWZ\NWTQW�[PW_ML�I�VMOI\Q^M�JITIVKM�L]M�\W�KPIVOM[�
QV�aQMTL[��<PM�KMV\ZIT�J]LOM\�LQL�VW\�PI^M�I�ZMQUJ]Z[MUMV\�KWUUQ\UMV\�\W_IZL[�\PM�56*�
JMKI][M�\PM�IOOZMOI\ML�JITIVKM�WN �\PM�MY]ITQ[I\QWV�ZM[MZ^M[�_I[�XW[Q\Q^M��;)7����� ��

.QO]ZM��"�,M^MTWXUMV\�WN �\PM�56*¼[�MY]ITQ[I\QWV�ZM[MZ^M[������������0=.�JV�
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;W]ZKM"�*I[ML�WV�\PM�LI\I�WN �56*�IVV]IT�[\I\MUMV\[������������;)7�MLQ\ML
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+PIVOM[�QV�\PM�M`KPIVOM�ZI\M�WN �NWZMQOV�K]ZZMVKa�PWTLQVO[�PI^M�\_W�MٺMK\[�WV�\PM�56*¼[�
JITIVKM�[PMM\��?PMV�NWZMQOV�K]ZZMVKa�Q[�[WTL��\PM�56*�ZMITQ[M[�I�XZWÅ\�WZ�TW[[�WV�\PM�LQٺM-
ZMVKM�JM\_MMV�\PM�M`KPIVOM�ZI\M�I\�_PQKP�\PM�NWZMQOV�K]ZZMVKa�Q[�JW]OP\�IVL�[WTL��<PM�LQٺM-
ZMVKM�LQZMK\Ta�IٺMK\[�\PM�56*¼[�XZWÅ\�WZ�TW[[��+WV^MZ[MTa��\PM�ZM^IT]I\QWV�WN �NWZMQOV�K]ZZMVKa�
PWTLQVO[�LWM[�VW\�KPIVOM� \PM�56*¼[�JITIVKM� [PMM\� ZM[]T\��J]\� Q[�XZM[MV\ML� QV� \PM�JITIVKM�
[PMM\�I[�I�KPIVOM� QV� \PM�MY]ITQ[I\QWV�ZM[MZ^M� �56*�)VV]IT�:MXWZ\[��������������<IJTM���
[PW_[�\PM[M�\_W�MٺMK\[�WN �\PM�M`KPIVOM�ZI\M�KPIVOM�[MXIZI\MTa��J]\�WVTa�NWZ�\PM�TI[\�NW]Z�aMIZ[��
I[�Ja������\PM�NWZQV\�MY]ITQ[I\QWV�ZM[MZ^M�IKK]U]TI\ML�QV�MIZTQMZ�aMIZ[�PIL�JMMV�ZML]KML�\W�I�
UQVQU]U�TM^MT��IVL�KWV[MY]MV\Ta�\PM�ZM[MZ^M[�IKK]U]TI\ML�QV�MIZTQMZ�aMIZ[�VW�TWVOMZ�XTIa�I�
ZWTM�QV�UIVIOQVO�N]\]ZM�ZQ[S[�

<IJTM��"�<W\IT�ZM^IT]I\QWV�QUXIK\�WN �M`KPIVOM�ZI\M�KPIVOM[�WV�NWZMQOV�K]ZZMVKa�[\WKS[������������0=.�JV�

Description 2017 2018 2019 2020

-`KPIVOM�ZI\M�OIQV[�IVL�TW[[M[��ZMITQ[ML�IVL�KWV^MZ[QWV� ���� ���� ��!�� � ���

+PIVOM�QV�MY]ITQ[I\QWV�ZM[MZ^M�QV�\PM�JITIVKM�[PMM\��]VZMITQ[ML�
ZM^IT]I\QWV�ZM[]T\� ������ ����� � �� �! ��

<W\IT�QUXIK\�WN �M`KPIVOM�ZI\M�KPIVOM[ �!��� ����� ����� � ���

;W]ZKM"�*I[ML�WV�\PM�LI\I�WN �56*�IVV]IT�[\I\MUMV\[������������W_V�MLQ\ML

<PM�W^MZITT� ZM^IT]I\QWV� QUXIK\� NZWU�M`KPIVOM� ZI\M� KPIVOM[�_I[�VMOI\Q^M� QV� ������ ZM-
ÆMK\QVO�\PM�[\ZMVO\PMVQVO�WN �\PM�NWZQV\�IVL�\PM�VIZZW_QVO�WN �\PM�OIX�JM\_MMV�\PM�I^MZIOM�
M`KPIVOM�ZI\M�IVL�\PM�WٻKQIT�M`KPIVOM�ZI\M��1V�������\PM�\W\IT�VM\�ZM^IT]I\QWV�QUXIK\�_I[�I�
TW[[�WN �0=.�!����JV��1\�Q[�VW\M_WZ\Pa�\PI\�\PM�[\ZMVO\PMVQVO�WN �\PM�NWZQV\�M`KPIVOM�ZI\M�PI[�
IV�QUUMLQI\M�VMOI\Q^M�QUXIK\�WV�\PM�NWZQV\�M`KPIVOM�MY]ITQ[I\QWV�ZM[MZ^M��_PQTM�\PM�ZMITQ[ML�
ZM[]T\�ZMUIQV[�XW[Q\Q^M�I[�TWVO�I[�\PM�I^MZIOM�M`KPIVOM�ZI\M�WN �\PM�ZM[MZ^M�Q[�PQOPMZ�\PIV�\PM�
M`KPIVOM�ZI\M�I\�\PM�\QUM�WN �[MTTQVO��Q�M��K]ZZMV\�ZI\M��1V���� �������\PM�W^MZITT�ZM^IT]I\QWV�
QUXIK\�\]ZVML�XW[Q\Q^M�I[�\PM�NWZQV\�M`KPIVOM�ZI\M�_MISMVML�IVL�\PM�IUW]V\�WN �\PM�NWZMQOV�
M`KPIVOM�ZM[MZ^M�QVKZMI[ML��<PM�56*�ZMITQ[ML�M`KPIVOM�ZI\M�OIQV[�WN �0=.������JV�QV�������
0=.������JV�QV���� ��0=.���!���JV�QV����!�IVL�0=.�� ����JV�QV������WV�[ITM[�IVL�KWV-
^MZ[QWV[�I[[WKQI\ML�_Q\P�\PM�LIQTa�KPIVOM�QV�\PM�VM\�NWZMQOV�M`KPIVOM�XW[Q\QWV��56*�)VV]IT�
:MXWZ\[��������������1V����!��\PM�ZMITQ[ML�IVL�KWV^MZ[QWV�OIQV[�NZWU�M`KPIVOM�ZI\M�KPIVOM[�
QVKZMI[ML�[PIZXTa��_PQTM�\PM�]VZMITQ[ML�M`KPIVOM�ZI\M�MٺMK\�LMKZMI[ML��<PQ[�Q[�ZMTI\ML�\W�JW\P�
[ITM[�IVL�X]ZKPI[M[�L]M�\W�\PM�56*¼[�VM_�QV^M[\UMV\�[\ZI\MOa�IVL�\PM�[MTN�JQVLQVO�WN �\PM�
OWTL�ZM[MZ^M��<PM�ZM^IT]I\QWV�QUXIK\�WN �ITUW[\�0=.�����JV�Ja�\PM�MVL�WN ������_I[�ZMTI\ML�
\W�\PM�[PIZX�_MISMVQVO�WN �\PM�NWZQV\�QV������IVL�I�ZQ[M�QV�NWZMQOV�M`KPIVOM�ZM[MZ^M[�WN �UWZM�
\PIV�����
��\W�W^MZ�0=.���!���JV��

<PM�0=.�������JV�MY]ITQ[I\QWV�ZM[MZ^M�I\�\PM�MVL�WN ������KW]TL�\]ZV�VMOI\Q^M�IN\MZ�IV�
M`KPIVOM�ZI\M�IXXZMKQI\QWV�WN �IZW]VL���
��I[[]UQVO�]VKPIVOML�0=.������ ���JV�WN �NWZM-
ign currency claims and the entry rate. 

<PM�MY]ITQ[I\QWV�ZM[MZ^M[�NWZU�XIZ\�WN �\PM�KMV\ZIT�JIVS¼[�MY]Q\a�IVL�\P][�XIZ\QKQXI\M�QV�
\PM�ÅVIVKQVO�WN �Q\[�I[[M\[��0W_M^MZ��\PM[M�ZM[MZ^M[�IZM�ZIXQLTa�KPIVOQVO�Q\MU[�WV�\PM�TQIJQTQ-
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\QM[�[QLM��<PQ[�LWM[�VW\�XW[M�I�ÅVIVKQVO�XZWJTMU�\PW]OP��I[�\PM�IUW]V\�WN �\PM�MY]ITQ[I\QWV�
ZM[MZ^M[�QVKZMI[M[�WZ�LMKZMI[M[�QV�TQVM�_Q\P�\PM�KPIVOM�QV�\PM�I[[M\�[QLM�L]M�\W�\PM�ZM^IT]I\QWV��
)�ZQ[S�IZQ[M[� QN � \PM�MY]ITQ[I\QWV�ZM[MZ^M[�JMKWUM�VMOI\Q^M�IVL�\PM�56*�Q[�]VIJTM�\W�Wٺ[M\�
\PQ[�NZWU�Q\[�IKK]U]TI\ML�XZWÅ\�ZM[MZ^M�WZ�NZWU�Q\[�XZWÅ\�WN �\PM�K]ZZMV\�aMIZ��I[�\PM�KMV\ZIT�
OW^MZVUMV\�\PMV�QVK]Z[�I�ZMQUJ]Z[MUMV\�TQIJQTQ\a��<W�]VLMZ[\IVL�\PM�TQSMTQPWWL�WN �\PQ[�ZQ[S�
UI\MZQITQ[QVO��TM\�][�TWWS�I\�PW_�\PM�56*¼[�ZM[MZ^M[�PI^M�KPIVOML�W^MZ�\PM�TI[\�NW]Z�aMIZ[��
The data are summarised in Table 2.

)[�\PM�\IJTM�QVLQKI\M[��\PM�56*¼[�IKK]U]TI\ML�XZWÅ\�ZM[MZ^M�IVL�Q\[�MY]ITQ[I\QWV�ZM[MZ-
^M[�PI^M�VM^MZ�JMMV�QV�LMÅKQ\�QV�IVa�aMIZ��<PMZM�_MZM�VW�ZMQUJ]Z[MUMV\�WJTQOI\QWV[�\W�\PM�
J]LOM\��[W�\PMZM�_I[�VW�LQZMK\�J]LOM\IZa�ZQ[S�IZQ[QVO�NZWU�\PM�56*¼[�UWVM\IZa�IK\Q^Q\a��7V�
\PM�KWV\ZIZa��\PM�ZM[MZ^M[�QVKZMI[ML�Ja�ITUW[\�����\QUM[�Ja�\PM�MVL�WN ������KWUXIZML�\W�������
\P][�UQVQUQ[QVO�\PM�ZQ[S�\PI\�\PM�J]LOM\�_QTT�PI^M�I�ZMQUJ]Z[MUMV\�WJTQOI\QWV�\W_IZL[�\PM�
56*�QV�I�NM_�aMIZ[��6M^MZ\PMTM[[��Q\�Q[�IXXZWXZQI\M�\W�\ISM�[\WKS�WN �\PM�LM^MTWXUMV\[�\PI\��QN �
\PMa�_MZM�\W�WKK]Z��_W]TL�PI^M�I�VMOI\Q^M�QUXIK\�WV�\PM�56*¼[�XZWÅ\IJQTQ\a��Q�M��QVKZMI[M�\PM�
ZQ[S�\PI\�\PM�ZM[MZ^M[�_W]TL�M^MV\]ITTa�JM�M`PI][\ML�IVL�\PM�KMV\ZIT�J]LOM\�_W]TL�JM�TQIJTM�
\W�ZMQUJ]Z[M�\PM�56*��

<IJTM��"�+PIVOM[�QV�\PM�56*�JITIVKM�[PMM\�LI\I�[MV[Q\Q^M�\W�\PM�J]LOM\IZa�ZMQUJ]Z[MUMV\�TQIJQTQ\a������
������0=.�JV�

Description 2017 2018 2019 2020

8ZWÅ\�WN �\PM�K]ZZMV\�aMIZ � �� ��� ����� �����

)KK]U]TI\ML�XZWÅ\�ZM[MZ^M ����� ����� �! �� ����!

.WZQV\�M`KPIVOM�MY]ITQ[I\QWV�ZM[MZ^M � �� ��!�� � �� � ���

.WZMQOV�M`KPIVOM�[MK]ZQ\QM[�MY]ITQ[I\QWV�ZM[MZ^M ��! ��� ���� � ��

<W\IT�MY]ITQ[I\QWV�ZM[MZ^M[ ���! ����� ����� �����

:MQUJ]Z[MUMV\�TQIJQTQ\a�WN �\PM�KMV\ZIT�J]LOM\�L]M�\W�VMOI\Q^M�
MY]ITQ[I\QWV�ZM[MZ^M[ � � � �

<W\IT�ZM[MZ^M[�NWZUQVO�XIZ\�WN �MY]Q\a �!��� ����� �� ��  ����

,Q^QLMVL�XIQL ��� ��� ���� �����

;W]ZKM"�*I[ML�WV�\PM�LI\I�WN �56*�IVV]IT�ÅVIVKQIT�[\I\MUMV\[������������;)7�MLQ\ML

faC To r s a f f e C T I n G T h e Mnb’s p ro f I Ta b I l I T y a n D T h e r e l aT e D 
bu D G e Ta ry r I s k s

<PM�56*¼[�XZWÅ\IJQTQ\a�UIa�JM�IٺMK\ML�Ja�Q\[�IK\Q^Q\QM[�IVL�\PM�N]TÅTUMV\�WN � Q\[�[\I\]\WZa�
\I[S[��WV�\PM�WVM�PIVL��IVL�Ja�M`\MZVIT�NIK\WZ[��WV�\PM�W\PMZ��-`\MZVIT�QUXIK\[�QVKT]LM�\PM�
XMZNWZUIVKM�WN � \PM�0]VOIZQIV� MKWVWUa�� KPIVOM[� QV� \PM� QV\MZVI\QWVIT� MKWVWUQK� MV^QZWV-
UMV\��1\�Q[�\PMZMNWZM�IXXZWXZQI\M�\W�\ISM�\PM[M�ZQ[S�NIK\WZ[�QV\W�IKKW]V\�
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4n[bT~�,WUWSW[�·�/a]TI�8]TIa�·�5nZQI�3QZnTa�;bQS[bIQ"�5WVM\IZa�IVL�Å[KIT�XWTQKa"�0W_����

:Q[S�WN �LM\MZQWZI\QWV�WN �QV\MZM[\�JITIVKM"�
 · 1N �\PM�KMV\ZIT�JIVS¼[�JITIVKM�[PMM\�\W\IT�KWV\QV]M[�\W�QVKZMI[M��I[�I�ZM[]T\�WN �IV�M`\-

MV[QWV�QV�NWZMQOV�M`KPIVOM�ZM[MZ^M[�IVL�WZ�IV�I]OUMV\I\QWV�QV�\PM�56*¼[�LWUM[\QK�
ZWTM���IVL�\PQ[� Q[�IKKWUXIVQML�Ja�I�LMKZMI[M�WN � \PM�ZI\QW�WN � QV\MZM[\�NZMM� TQIJQTQ\QM[��
QV\MZM[\�JITIVKM�_QTT�JM�VMOI\Q^MTa�IٺMK\ML�

 · 1V�XIZITTMT�_Q\P�\PM�QVKZMI[M�QV�\PM�JI[M�ZI\M��\PM�QV\MZM[\�KW[\�WN �LMXW[Q\[�PMTL�_Q\P�\PM�
56*�IT[W�QVKZMI[M[��<PM�ZQ[S�WN �\PM�QV\MZM[\�JITIVKM�\]ZVQVO�VMOI\Q^M�Q[�XIZ\QK]TIZTa�
increased would rise more than the yields that could be obtained by holding foreign 
ZM[MZ^M[��QN �LWUM[\QK�QV\MZM[\�ZI\M[�ZQ[M�NI[\MZ�\PIV�QV\MZM[\�ZI\M[�ZMTM^IV\�\W�QV^M[\QVO�
NWZMQOV�M`KPIVOM�ZM[MZ^M[��<PM[M�ZM[MZ^M[�IZM�ÅVIVKML�UIQVTa�NZWU�LWUM[\QK�[W]ZKM[��
[W�\PM�QV\MZM[\�XIaIJTM�WV�\PMU�_W]TL�QVKZMI[M�\W�I�OZMI\MZ�M`\MV\�\PIV�\PM�aQMTL�WV�
\PM�NWZMQOV�M`KPIVOM�ZM[MZ^M�LMXW[Q\�

<PM�IXXZMKQI\QWV�WN �\PM�NWZQV\�IOIQV[\�\PM�K]ZZMVKQM[�KWV[\Q\]\QVO�\PM�NWZMQOV�ZM[MZ^M�I[-
[M\[�_W]TL�ZML]KM�\PM�[XZMIL�JM\_MMV�\PM�M`KPIVOM�ZI\M�I\�\PM�\QUM�WN �IKY]Q[Q\QWV�IVL�\PM�
M`KPIVOM�ZI\M�I\�\PM�\QUM�WN �[ITM��Q�M��\PM�XZWÅ\�ZMITQ[ML�WV�\PM�[ITM�WN �\PM�NWZMQOV�K]ZZMVKa��
_PQKP�_W]TL�\MVL�\W�ZML]KM�\PM�M`KPIVOM�ZI\M�JITIVKM��<PM�M`KPIVOM�ZI\M�JITIVKM�_W]TL�
IT[W�JM�VMOI\Q^MTa�IٺMK\ML�Ja�I� ZML]K\QWV� QV� \PM�^WT]UM�WN � NWZMQOV�M`KPIVOM� [ITM[�Ja� \PM�
KMV\ZIT�JIVS��

1\�NWTTW_[�NZWU�\PM�IJW^M�\PI\�\PMZM�Q[�I�ZMIT�ZQ[S�\PI\�\PM�56*¼[�QV\MZM[\�JITIVKM�_W]TL�
\]ZV�VMOI\Q^M� IOIQV� IVL� Q\[� M`KPIVOM� ZI\M�JITIVKM�_W]TL�LMKTQVM��_Q\P� \PM� ZM[]T\� \PI\� \PM�
56*¼[�XZWÅ\IJQTQ\a�_W]TL�\]ZV�VMOI\Q^M���<W�KWUXMV[I\M�NWZ�\PQ[��\PM�I^IQTIJTM�ZM[MZ^M[�IX-
XMIZ�\W�JM�[]ٻKQMV\�NWZ�\PM�\QUM�JMQVO�NWZ�[M^MZIT�aMIZ[��[W�\PMZM�Q[�VW�[QOVQÅKIV\�ZQ[S�\PI\�\PM�
J]LOM\�_QTT�PI^M�I�KWUUQ\UMV\�\W�XIa�QV�I�NM_�aMIZ[¼�\QUM�L]M�\W�\PM�KMV\ZIT�JIVS¼[�TW[[�IVL�
WZ�\PM�VMOI\Q^M�\]ZV�QV�\PM�MY]ITQ[I\QWV�ZM[MZ^M[��

In D I r e C T bu D G e Ta ry I M paC T s o f T h e M o n e Ta ry p o l I C y

*M\_MMV������IVL������� \PM�56*� [W]OP\� \W� KW]V\MZIK\� \PM� \aXQKITTa� W^MZ[XMVLQVO�Å[KIT�
XWTQKa�Ja�QUXTMUMV\QVO�I�\QOP\�UWVM\IZa�XWTQKa�NWK][ML�WV�\PM�QVÆI\QWV�\IZOM\��1\�SMX\�\PM�
JI[M�ZI\M�PQOP��I\\ZIK\QVO�TQY]QL�N]VL[�NZWU�KWUUMZKQIT�JIVS[��[MM�IJW^M���_PQKP�\PMZMNWZM�LQL�
VW\�KZMI\M�ILLQ\QWVIT�LMUIVL�NWZ�OW^MZVUMV\�[MK]ZQ\QM[��*W\P�NIK\WZ[�PIL�IV�]X_IZL�MٺMK\�
WV�\PM�TM^MT�WN �OW^MZVUMV\�[MK]ZQ\QM[�aQMTL[��Q�M��\PMa�KWV\ZQJ]\ML�\W�\PM�NIK\�\PI\�OW^MZVUMV\�
[MK]ZQ\a�QV�����������_I[�WV�I^MZIOM�Q[[]ML�I\�IZW]VL��
�QV\MZM[\�ZI\M��

<PM�56*¼[�QV\MZM[\�ZI\M�XWTQKa�KPIVOML�Q\[�LQZMK\QWV�QV�)]O][\�������.ZWU�\PI\�LI\M�\PM�
5WVM\IZa�+W]VKQT�WN �\PM�56*�TW_MZML�\PM�JI[M�ZI\M��_PQKP�_I[�SMX\�I\�����
��QV�[M^MZIT�
[\MX[� \W���!
�Ja� \PM�MVL�WN �5Ia�������<PM���!
�ZI\M� ZMUIQVML�]VKPIVOML�]V\QT� 2]VM�
�������1V�ILLQ\QWV�\W�UWVM\IZa�XWTQKa�QV\MV\QWV[��\PM�TW_MZQVO�IVL�[]J[MY]MV\�UIQV\MVIVKM�
WN �\PM�JI[M�ZI\M�_I[�UILM�XW[[QJTM�Ja�\PM�QUXZW^MUMV\�QV�\PM�Å[KIT�JITIVKM�WN �0]VOIZa��
\PM�ZML]K\QWV�QV�QVÆI\QWV��\PM�MUMZOMVKM�WN �I�[QOVQÅKIV\�\ZILM�[]ZXT][�IVL�\PM�ZM\]ZV�\W�
I�LaVIUQK�OZW_\P�XI\P�WN �\PM�0]VOIZQIV�MKWVWUa�NZWU������WV_IZL[��5WVM\IZa�XWTQKa��
\PZW]OP�Q\[�KWV^MV\QWVIT�IVL�]VKWV^MV\QWVIT�QV[\Z]UMV\[��PI[�IT[W�KWV\ZQJ]\ML�[QOVQÅKIV\Ta�
to the latter. 
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1V�XIZ\QK]TIZ��\PM�KWV\QV]W][��U]T\Q�XPI[ML�IVL�[\MMX�ZML]K\QWV�WN �\PM�KMV\ZIT�JIVS¼[�JI[M�
ZI\M�PI[�TW_MZML�\PM�QV\MZM[\�ZI\M[�WV�OW^MZVUMV\�[MK]ZQ\QM[�IVL��\PZW]OP�\PMU��\PM�KW[\�WN �
LMJ\�ÅVIVKQVO��,M[XQ\M�\PM�KWV\QV]ML�VWUQVIT�QVKZMI[M�QV�X]JTQK�LMJ\��\PM�LMJ\�[MZ^QKM�KW[\[�
XIQL�QV������_MZM�0=.�����JV�TW_MZ�\PIV�\PM�IUW]V\�XIQL�QV�������;)7����� "�����IVL�QV�
��������!�\PMZM�_MZM�W^MZITT�ILLQ\QWVIT�[I^QVO[�WN �0=.�����JV�QV�QV\MZM[\�WV�X]JTQK�LMJ\�
KWUXIZML�\W�������;)7������"�!���

1V�5IZKP����!��\PM�56*�\QOP\MVML�UWVM\IZa�XWTQKa�[WUM_PI\��J]\�I\�\PI\�\QUM�Q\�LQL�VW\�
ZIQ[M�\PM�JI[M�ZI\M��J]\�\QOP\MVML�\PM�[W�KITTML�QV\MZM[\�ZI\M�KWZZQLWZ��ILR][\QVO�\PM�VMOI\Q^M�QV\M-
ZM[\�ZI\M�WV�W^MZVQOP\�LMXW[Q\[�WN �KWUUMZKQIT�JIVS[�QV�\PM�KMV\ZIT�JIVS�NZWU������
�\W������
��
<PM�\QOP\MVQVO�QUXTMUMV\ML�QV�\PQ[�_Ia�LQL�VW\�QVKZMI[M�\PM�KW[\�WN �ÅVIVKQVO�X]JTQK�LMJ\�

<W�KW]V\MZ� \PM�VMOI\Q^M�MKWVWUQK�MٺMK\[�WN � \PM�XIVLMUQK� QV������IVL�\W�XZM^MV\� \PM�
MUMZOMVKM�WN �\]ZJ]TMVKM�QV�\PM�UWVMa�UIZSM\��\PM�56*�K]\�\PM�JI[M�ZI\M�WN �\PM�KMV\ZIT�JIVS�
QV�\_W�[\MX[�\W�����
�IVL�\PMV�\W����
��_PQKP�[MZ^ML�\W�M`XIVL�\PM�UWVMa�[]XXTa�QV�\PM�MKW-
VWUa�IVL�\P][�K][PQWV�\PM�MKWVWUQK�LW_V\]ZV��<PQ[�UW^M�IT[W�PIL�\PM�MٺMK\�WN �ZML]KQVO�
\PM�KW[\�WN �ÅVIVKQVO�X]JTQK�LMJ\��

<PM�ZMI[WV�NWZ�\PM�KI]\QWV�QV�\PM�TI[\�[MV\MVKM�Q[�\PI\�I�TIZOM�XZWXWZ\QWV�WN �X]JTQK�LMJ\�Q[�
ÅVIVKML�Ja�QV[\Z]UMV\[��_PW[M�aQMTL[�IZM�VW\�QUUMLQI\MTa�IVL�LQZMK\Ta�IٺMK\ML�Ja�KPIVOM[�QV�
\PM�JI[M�ZI\M�WN �\PM�KMV\ZIT�JIVS��)�LMKZMI[M�WZ�QVKZMI[M�WN �\PM�JI[M�ZI\M�PI[�I�TIOOML�MٺMK\�
WV�\PM�KW[\�WN �ÅVIVKQVO�X]JTQK�LMJ\��<PMZMNWZM��ZI\PMZ�\PIV�TWWSQVO�I\�[PWZ\�\MZU�MٺMK\[��Q\�
[MMUML�IXXZWXZQI\M�\W�M`IUQVM�\PM�ZMTI\QWV[PQX�JM\_MMV�KPIVOM[� QV�\PM�JI[M�ZI\M�IVL�\PM�
TM^MT�WN �QV\MZM[\�ZI\M[�WV�OW^MZVUMV\�[MK]ZQ\QM[�_Q\P�UI\]ZQ\QM[�WN �UWZM�\PIV�\MV�aMIZ[��QV�\PM�
RIZOWV��\PM�TWVO�\MZU�QV\MZM[\�ZI\M���<PQ[�ZMTI\QWV[PQX�Q[�IT[W�R][\QÅML�Ja�\PM�NIK\�\PI\�\PM�KWV-
^MZOMVKM�WN �\PM�TWVO�\MZU�QV\MZM[\�ZI\M�TM^MT�\W_IZL[�\PM�M]ZW�IZMI�QV\MZM[\�ZI\M�TM^MT�Q[�WVM�WN �
\PM�5II[\ZQKP\�KZQ\MZQI��<PM�ZMTI\QWV[PQX�M`IUQVML�Q[�QTT][\ZI\ML�QV�.QO]ZM���

.QO]ZM��"�+PIVOM[�QV�\PM�KMV\ZIT�JIVS�JI[M�ZI\M�IVL�\PM�QV\MZM[\�ZI\M�WV�OW^MZVUMV\�[MK]ZQ\QM[�_Q\P�I�UI\]ZQ\a�
WN ����aMIZ[�WZ�UWZM��������������
�
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<PM�ÅO]ZM�[PW_[�IV�ITUW[\�\M`\JWWS�KWZZMTI\QWV"�\PM�TWVO�\MZU�QV\MZM[\�ZI\M�PI[�NWTTW_ML�
\PM�JI[M�ZI\M�_Q\P�I�[TQOP\�\QUM�TIO�IVL�UWZM�XZW\ZIK\ML�KPIVOM[��J]\�\PM�TWVO�\MZU�OW^MZV-
UMV\�[MK]ZQ\QM[�ZI\M�PI[�IT_Ia[�JMMV�U]KP�PQOPMZ�\PIV�\PM�K]ZZMV\�JI[M�ZI\M��_PQKP�Q[�VWZUIT�
NWZ�IV�MUMZOQVO�UIZSM\��)\�\PM�[IUM�\QUM��\PM�ÅO]ZM�KTMIZTa�[PW_[�\PI\�\PM�ZML]K\QWV�QV�\PM�
JI[M�ZI\M�WN �\PM�KMV\ZIT�JIVS�PI[�UILM�I�^MZa�[QOVQÅKIV\�KWV\ZQJ]\QWV�\W�TW_MZQVO�\PM�KW[\�WN �
ÅVIVKQVO�X]JTQK�LMJ\�

1V�������\PM�KMV\ZIT�JIVS�PI[�KWV\ZQJ]\ML�\W�TW_MZQVO�aQMTL[�WV�TWVOMZ�\MZU�OW^MZVUMV\�
[MK]ZQ\QM[�VW\�WVTa�Ja�TW_MZQVO�\PM�JI[M�ZI\M�J]\�IT[W�Ja�J]aQVO�OW^MZVUMV\�[MK]ZQ\QM[��<PM�
KMV\ZIT�JIVS¼[�I[[M\�X]ZKPI[M[�QV�\PM�[MKWVLIZa�UIZSM\�NWZ�OW^MZVUMV\�[MK]ZQ\QM[�NZWU�5Ia�
�����WV_IZL[�PI^M�\MVLML�\W�X]ZKPI[M�TWVOMZ�LI\ML�OW^MZVUMV\�[MK]ZQ\QM[��_Q\P�ZQ[QVO�LM-
UIVL�X][PQVO�aQMTL[�TW_MZ��)\�\PM�MVL�WN �������\PM�KMV\ZIT�JIVS�PMTL�UWZM�\PIV�0=.�������
JV�_WZ\P�WN �OW^MZVUMV\�[MK]ZQ\QM[��

Th e I M paC T o f M o n e Ta ry p o l I C y o n T h e f I na n C I n G s T ru C T u r e o f 
p u b l I C D e b T

=V\QT�������\PM�KMV\ZIT�JIVS�LQL�VW\�XIZ\QKQXI\M�QV�\PM�ÅVIVKQVO�WN �X]JTQK�LMJ\�Ja�X]ZKPI[QVO�
OW^MZVUMV\�[MK]ZQ\QM[��J]\�UWVM\IZa�XWTQKa�UMI[]ZM[�PIL�I�[QOVQÅKIV\�QUXIK\�WV�\PM�[\Z]K-
\]ZM�WN �X]JTQK�LMJ\�ÅVIVKQVO���7V�\PM�WVM�PIVL��\PMa�PI^M�KWV\ZQJ]\ML�\W�ZML]KQVO�\PM�[PIZM�
WN �NWZMQOV�K]ZZMVKa�LMVWUQVI\ML�X]JTQK�LMJ\�IVL��WV�\PM�W\PMZ�PIVL��\PMa�PI^M�»LQ^MZ\ML¼�
LWUM[\QK�ZM[W]ZKM[�\W_IZL[�\PM�ÅVIVKQVO�WN �X]JTQK�LMJ\��4M\�][�ZM^QM_�\PM�UW[\�QUXWZ\IV\�
UMI[]ZM[�IVL�\PMV�TWWS�I\�\PMQZ�QUXIK\�

<PM�56*�QV\ZWL]KML�I�[MTN�ÅVIVKQVO�[KPMUM�QV�)XZQT�������KPIVOQVO�\PM�[\Z]K\]ZM�WN �
KMV\ZIT�JIVS�I[[M\[��=V\QT�UQL�������\PM�[MTN�ÅVIVKQVO�[KPMUM�KWV[Q[\ML�WN �I�[MZQM[�WN �[\MX[�
QV�_PQKP�\PM�KMV\ZIT�JIVS��\PM�/W^MZVUMV\�,MJ\�5IVIOMUMV\�)OMVKa�IVL�LWUM[\QK�KWU-
UMZKQIT�JIVS[�KWWXMZI\ML��<PQ[�QVKT]LML�\PM�KWV^MZ[QWV��QV�MIZTa�)]O][\�������WN �\PM�\_W�
_MMS�KMV\ZIT�JIVS�JWVL�QV\W�I�\_W�_MMS�LMXW[Q\��_PQKP�_I[�VW\�I^IQTIJTM�NWZ�[]J[KZQX\QWV�Ja�
NWZMQOVMZ[�IVL�VWV�JIVS�MV\Q\QM[��

<PM�W]\ÆW_�WN �KWUUMZKQIT�JIVS�N]VL[�NZWU�\PM�KMV\ZIT�JIVS¼[�JMVKPUIZS�NIKQTQ\a��\WOM\P-
MZ�_Q\P�ZML]KML�TQY]QLQ\a��QVKZMI[ML�JIVS[¼�QV\MZM[\�ZI\M�ZQ[S��_PQKP�_I[�UIVIOML�\PZW]OP�\PM�
���WZ���aMIZ�IVL�TI\MZ����aMIZ�QV\MZM[\�ZI\M�[_IX��1:;��NIKQTQ\a�QV\ZWL]KML�Ja�\PM�56*��1V�\PM�
1:;�WXMZI\QWV��\PM�56*�KWV^MZ\ML�JIVS[¼�Å`ML�ZI\M�OW^MZVUMV\�[MK]ZQ\QM[�QV\W�ÆWI\QVO�^IZQ-
IJTM�ZI\M�JWVL[��1V�ILLQ\QWV�\W�MVKW]ZIOQVO�JIVS[�\W�J]a�OW^MZVUMV\�[MK]ZQ\QM[��\PM�1:;�PIL�
I�XIZ\QK]TIZ�QUXIK\�WV�\PM�LMKTQVM�QV�TWVO�\MZU�OW^MZVUMV\�[MK]ZQ\a�aQMTL[�

)[�I�ZM[]T\�WN �\PM�[MTN�ÅVIVKQVO�[KPMUM��\PM�M`\MZVIT�̂ ]TVMZIJQTQ\a�WN �\PM�0]VOIZQIV�MKWV-
WUa�PI[�JMMV�ZML]KML�I[�I�ZM[]T\�WN �\PM�[PQN\�WN �X]JTQK�LMJ\�ÅVIVKQVO�\W_IZL[�\PM�NWZQV\��)[�
LMUIVL�NWZ�JIVS�OW^MZVUMV\�[MK]ZQ\QM[�ZW[M��aQMTL[�WV�NWZQV\�OW^MZVUMV\�[MK]ZQ\QM[�NMTT��.ZWU�
�����WV_IZL[��\PM�[PIZM�WN �QV\MZVIT�N]VLQVO�PI[�[\MILQTa�QVKZMI[ML��UISQVO�\PM�[][\IQVIJQT-
Q\a�WN �\PM�N]VLQVO�WN �\PM�OMVMZIT�OW^MZVUMV\�IVL�\PM�[\IJQTQ\a�WN �\PM�ÅVIVKQIT�[a[\MU�UWZM�
[MK]ZM��<PZW]OP� \PM�/W^MZVUMV\�,MJ\�5IVIOMUMV\�)OMVKa� \PM�0]VOIZQIV�;\I\M�ZMXIQL�
UWZM�\PIV�Â!�JV�WN �NWZMQOV�K]ZZMVKa�LMJ\�QV�0=.�Ja�2]Ta�������ZML]KQVO�\PM�NWZMQOV�K]ZZMV-
Ka�ZI\QW�WN �X]JTQK�LMJ\�NZWU�����
�\W�����
��;)7����� �� <PM�JZMISLW_V�WN �KMV\ZIT�X]JTQK�
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LMJ\�Ja� NWZQV\�IVL� NWZMQOV�K]ZZMVKa�LMJ\� NZWU������ \W�������M`KT]LQVO�W\PMZ� TQIJQTQ\QM[�� Q[�
[PW_V�QV�<IJTM����

1V�\PM�KZQ[Q[�PQ\�aMIZ�������\PM�NWZQV\�LMJ\�\W�/,8�ZI\QW�NMTT�JIKS�\W�IZW]VL�\PM���� �TM^MT��
_Q\P�IV�QVKZMI[M�WN �����XMZKMV\IOM�XWQV\[�QV�NI^W]Z�WN �\PM�NWZMQOV�M`KPIVOM�ZI\QW��I\�\PM�M`-
XMV[M�WN �IV�QVKZMI[M�QV�M`\MZVIT�^]TVMZIJQTQ\QM[�

<PM�0=.�KWV^MZ[QWV�WN �NWZMQOV�K]ZZMVKa�TWIV[�PIL�I�XW[Q\Q^M�QUXIK\�WV�MKWVWUQK�LM-
^MTWXUMV\[��I[�\PM�ILLQ\QWVIT�J]ZLMV�WN �\PM�_MISMVQVO�M`KPIVOM�ZI\M�_I[�VW�TWVOMZ�JWZVM�
Ja�\PM�NWZMQOV�K]ZZMVKa�QVLMJ\ML�PW][MPWTL[��<PM�ÅVIVKQIT�XZWKM[[�IT[W�PIL�I�[QOVQÅKIV\�
[WKQIT�QUXIK\��<PM�XZMLQK\IJQTQ\a�WN �ZMXIaUMV\�WJTQOI\QWV[�PI[�[\IJQTQ[ML�\PM�[Q\]I\QWV�WN �
\PM�0]VOIZQIV�NIUQTQM[�KWVKMZVML��*a�[]UUMZ������� \PM�IUW]V\�WN �KMV\ZIT�JIVS�NWZM-
QOV�M`KPIVOM�ZM[MZ^M[�[MXIZI\ML�NWZ�NWZMQOV�K]ZZMVKa�KWV^MZ[QWV�KW^MZML�\PM�KWUUMZKQIT�
JIVS[¼� NWZMQOV�M`KPIVOM�LMUIVL� NWZ� \PM�0=.�KWV^MZ[QWV�WN �IZW]VL�-=:� �JV� �;)7��
��� ��
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)[�KWUUMZKQIT�JIVS[�PIL�I�TIZOMZ�[PIZM�QV�ÅVIVKQVO�X]JTQK�LMJ\�\PZW]OP�\PM�QV\ZWL]K\QWV�
WN �I�[MTN�ÅVIVKQVO�[KPMUM��\PM�LMXMVLMVKM�WN �\PM�OW^MZVUMV\�[MK]ZQ\QM[�UIZSM\�NZWU�VWV�ZM-
[QLMV\�KTQMV\[�PI[�JMMV�ZML]KML��\PM�[PIZM�WN �QV\MZVIT�ÅVIVKQVO�WN �LMJ\�QVKZMI[ML��)[�I�ZM[]T\��
\PM�KW]V\Za¼[�M`\MZVIT�M`XW[]ZM�PI[�LMKTQVML��5WZMW^MZ��\PM�[PQN\�QV�\PM�QV\MZVIT�ÅVIVKQVO�WN �
X]JTQK�LMJ\�\W_IZL[�ÅVIVKQVO�QV�NWZQV\�PI[�ZML]KML�\PM�NWZMQOV�M`KPIVOM�M`XW[]ZM�WN �X]JTQK�
LMJ\��*a�\PM�[MTN�ÅVIVKQVO�[KPMUM�IVL�Ja�KPIVOQVO�\PM�56*¼[�O]QLQVO�XWTQKa�QV[\Z]UMV\[�
�KMV\ZIT�JIVS�JWVL�� KMV\ZIT�JIVS�LMXW[Q\�� IVL� TQUQ\QVO� \PMQZ�^WT]UM�� \PM�KMV\ZIT�JIVS�PI[�
MVKW]ZIOML�KWUUMZKQIT�JIVS[�\W�\ISM�I�TIZOMZ�[PIZM�WN �\PM�X]JTQK�LMJ\�ÅVIVKQVO��<PM�ZM[]T\�
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�� 

4n[bT~�,WUWSW[�·�/a]TI�8]TIa�·�5nZQI�3QZnTa�;bQS[bIQ"�5WVM\IZa�IVL�Å[KIT�XWTQKa"�0W_����

.QO]ZM��"�<ZMVL[�QV�JIVS[¼�OW^MZVUMV\�[MK]ZQ\QM[�QV^M[\UMV\[�IVL�56*�LMXW[Q\[�IVL�JWVL[�QV�����������
�QV�0=.�JV�

3 547    

3 871    

4 704    

6 209    

7 248    

8 217    

8 210    

8 091    

10 190    

4 573    

6 034    

5 998    

4 772    

2 408    

1 963    

1 470    

2 253    

5 085    

 -  2 000  4 000  6 000  8 000  10 000  12 000

2012

2013

2014

2015

2016

2017

2018

2019

2020

MNB deposits of credit institutions government securities stock of banks and money market funds

;W]ZKM"�Î33�������JI[ML�WV�IVV]IT�ZMXWZ\[�WN �\PM�56*��;)7�MLQ\ML
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UWZM�\PIV�LW]JTML�NZWU�0=.�������JV�I\�\PM�MVL�WN ������\W�0=.����� �JV�I\�\PM�MVL�WN �
������ÅVIVKQVO�IXXZW`QUI\MTa�WVM�\PQZL�WN �X]JTQK�LMJ\��1V������������\PM�[\WKS�WN �OW^MZ-
VUMV\�[MK]ZQ\QM[�PMTL�Ja�JIVS[�IVL�UWVMa�UIZSM\�N]VL[�_I[�TW_MZ�\PIV�\PMQZ�LMXW[Q\[�IVL�
JWVL[�_Q\P�\PM�KMV\ZIT�JIVS��0W_M^MZ��NZWU������\W�������\PM�[PIZM�WN �OW^MZVUMV\�[MK]-
ZQ\QM[�QV�JIVS�KTIQU[�QVKZMI[ML�LaVIUQKITTa�IVL�QVKZMI[QVOTa�M`KMMLML�\PM�KWUUMZKQIT�JIVS�
TQY]QLQ\a�PMTL�_Q\P� \PM�56*��)�KWUXIZQ[WV�WN �JIVS�[\WKS[�WN �OW^MZVUMV\�[MK]ZQ\QM[�_Q\P�
\PM�KPIVOM�QV�JIVS[¼�LMXW[Q\[�IVL�JWVL[�PMTL�_Q\P�\PM�56*�KTMIZTa�[PW_[�\PI\�\PM�KMV\ZIT�
JIVS�PI[�[]KKMMLML�QV�LQ^MZ\QVO�\PM�JIVS�TQY]QLQ\a�XZM^QW][Ta�PMTL�Ja�\PM�56*�\W_IZL[�\PM�
ÅVIVKQVO�WN �X]JTQK�LMJ\���.WZ�\_W�aMIZ[�IN\MZ�������\PM�IUW]V\�WN �OW^MZVUMV\�[MK]ZQ\QM[�PMTL�
Ja�JIVS[�IVL�UWVMa�UIZSM\�N]VL[�LMKTQVML�[TQOP\Ta��I[�JIVS[�][ML�\PMQZ�ZM[W]ZKM[�\W�ÅVIVKM�
the growing demand for credit from businesses and households. 
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JIVS[�IVL�UWVMa�UIZSM\�N]VL[��\W�UWZM�\PIV�0=.��������JV��IJW]\�I�Y]IZ\MZ�WN �\PM����!�
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)N\MZ�������0]VOIZa�MUJIZSML�WV�I�LM^MTWXUMV\�XI\P�KPIZIK\MZQ[ML�Ja�JW\P�LaVIUQK�MKW-
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JIVS�PI[�\PM�L]\a�\W�IK\�\W�MV[]ZM�XZQKM�[\IJQTQ\a��<PM�\QOP\MVQVO�WN �UWVM\IZa�XWTQKa�QVKZMI-
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QV\MZM[\�JITIVKM�\]ZVML�VMOI\Q^M��LM[XQ\M�I�LMKZMI[M�QV�OWTL�IVL�NWZMQOV�M`KPIVOM�ZM[MZ^M[�Ja�



���

4n[bT~�,WUWSW[�·�/a]TI�8]TIa�·�5nZQI�3QZnTa�;bQS[bIQ"�5WVM\IZa�IVL�Å[KIT�XWTQKa"�0W_����

0=.���������JV��_PQTM�UIQV\IQVQVO�[INM�TM^MT[��<PM�VMOI\Q^M�ZM[]T\�Q[�XIZ\Ta�M`XTIQVML�Ja�\PM�
NIK\�\PI\�\PM�[PIZM�WN �QV\MZM[\�NZMM�TQIJQTQ\QM[�QV�\PM�JITIVKM�[PMM\�NMTT�NZWU�� ��
�I\�MVL������
\W�����
��+I[P�QV�KQZK]TI\QWV�QVKZMI[ML�Ja�0=.���!���JV��_PQTM�MY]Q\a�NMTT�Ja�ITUW[\���
�
�0=.��� ���JV��

<PM�NWZMQOV�K]ZZMVKa�QV\MZM[\�JITIVKM�IUW]V\ML�\W�I�[]ZXT][�WN �0=.���!�JV�QV�\PM�ÅZ[\�
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,]M�\W�\PM�KPIVOQVO�OTWJIT�MKWVWUQK�MV^QZWVUMV\�IVL�\PM�PQOP�LWUM[\QK�QVÆI\QWV�\PI\�
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<PM�56*¼[�IKK]U]TI\ML�XZWÅ\�ZM[MZ^M[��IN\MZ�\PM�LQ^QLMVL�XIaUMV\�WN �0=.�������UQTTQWV��
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ITUW[\�0=.�������JV��WV�\WX�WN �\PM�UWZM�\PIV�0=.�������JV�QV�������<PM�LMKQ[QWV�WN �\PM�
5WVM\IZa�+W]VKQT�\W�XPI[M�W]\�\PM�KMV\ZIT�JIVS¼[�X]ZKPI[M[�WN �OW^MZVUMV\�JWVL[�_QTT�UISM�
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I�KWV[\Q\]\QWVIT�WJTQOI\QWV�I[�\PM�MKWVWUQK�LW_V\]ZV�PI[�XI[[ML��<PQ[�Q[�[]XXWZ\ML�Ja�\PM�
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