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MODERN CASTE SYSTEM IN TAXATION

In this study, the authors examine how taxation, one of the world’s oldest
financial institutions, is evolving today. Taxes are the same as history. Their role is
mainly to cover the costs incurred by the state in the performance of its public
functions. Taxes thus have a kind of redistributive function. Taxes are often treated as
a necessary bad provision to avoid, and low levels of willingness to pay are common
[1]. One of the most probable reasons for this may be that the consideration for the
taxes paid is not received immediately or in the foreseeable future, which in many
cases is not even in a tangible form. That is why many people feel like they are paying
the tax for nothing. In this article, the authors examine the issue at three levels:
between businesses [2], citizens [3], and multinational corporations [4]. At all three
levels, the characteristics of a given group are researched. Citizens' willingness to pay
taxes is examined using the results of international research examining state-specific
tax morale. The expected goal and outcome of this international research will be the
development of a more transparent, uniform (and less circumventable) tax system. The
authors analyse the willingness to pay taxes and the ways in which they seek to reduce
the amount of tax payable, or possibly avoid tax at all. Individual citizens have the
least opportunities in this area. The room for manoeuvre of companies is already much

116



Bnaue 06niky ma iHAHCI8 Ha pO38UMOK eKOHOMIUHUX NPOUecie
A szamuitel és pénziigy tudomdnyok hatdsa a gazdasdgi folyamatok fejlédésére
The impact of accounting and finance on the development of economic processes

wider, and there are a few ways to reduce the tax payable. And multinational
companies can go the farthest according to this study [5]. The temptation to make huge
profits often overrides basic moral considerations as well. Based on the results, the
authors formulate the theory of the modern tax caste system and express their views on
it.

India is one of the countries in the world, in the history of which we find a
civilization that goes back into the shadows of the past - even when hordes of hunters
have migrated to other continents. However, not only is the civilization of this vast
country old, but also its social system. This is the so-called caste system, for the
elimination of which urban India is doing more and more, but it still lives on
unchanged among the billions of rural people. Ehrlich, a European professor at the
beginning of the 20th century, explained why this is the case at the beginning of the
20th century [6]. (Of course, he was not talking about India, but about his own society,
but the theory he created is a perfect explanation for the caste system that still exists
today.) In short, whatever the legal system of a country, it is different from traditional
customary law, then people organize their own lives and communities according to
customary law. For example, despite a well-used contract law, instead of a signature
and a seal, a legal bond arising from the contract will be created by handshake.
Today's representative of Ehrlich's theory, Teubner [7], still believes that traditional
customary law will also be the basis of "world law" in the context of globalization.
This is the main reason why rural India does not give up the caste system.

A question may arise in the reader as to how the caste system relates to modern
taxation. We argue that there is a close connection between the two concepts.
Individuals, businesses and large, capital-intensive multinationals have very different
situations and opportunities. These companies can afford financial and legal experts
who are out of reach for the average person. These experts “solve” the problem of
paying taxes, and the company’s executives and shareholders enjoy the consequences
of higher profits. Such companies seem untouchable to the individual. The only
difference compared to the caste system is that in India the poorest strata belong to the
education genres (untouchable), while in the case of taxation the richest multinationals
are untouchable. We present this “reverse” caste system in our article. In addition to
multinational companies, we chose Ukraine and Hungary as the subject of our study,
to which we are more closely connected through our affiliation. Our research is also a
remembrance of the former researcher of our college, Viktoria Szemjon, who died
young, and whose research was one of her research areas.

Our first research question is what factors influence the willingness to pay taxes.
Willingness to tax, which is usually defined as the internal motivation to pay taxes, is a
vital element of the tax system. This is because most tax revenues are based on the
voluntary obligations of taxpayers. Higher willingness to pay taxes therefore has the
potential to increase revenues, with relatively little enforcement effort. In the short run,
this can be achieved primarily through economic approaches to its behavior, but in the
longer run, structural changes are needed, which will increase taxpayers' confidence
and legitimacy.
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As a first step, we examined the tax systems of Ukraine and Hungary and the tax
morale of the residents of the two countries. In Ukraine, the income of individuals is
subject to a total deduction of 41.5%. Retail tax morale is low, in line with the OECD
finding [3]. This is mainly due to institutional factors, namely distrust of the
government, government instability, anti-democratic phenomena and corruption. The
series of direct changes that characterize the paradigm shift in the operation of the tax
office itself is decisive in the development of the Hungarian retail tax morale. These
include the reduction of administrative burdens, the introduction of the e-PIT system,
and the preparation of tax returns for taxpayers. The transformation of spirituality is
also very important: the tax authority has changed from a penal authority to an office
that helps citizens. All of this is also part of the welfare state concept and, overall, has
significantly increased tax revenues from the population. The next part of the study
reviews corporate taxation with a focus on the research issue, followed by the
“untouchables” who often avoid paying taxes and participating in public burdens by
circumventing all rights and moral barriers. Tax chains that exploit a number of legal
loopholes minimize the tax payable through round-trip billing and transfer pricing,
such as the classic 'Double Irish with a Dutch Sandwich' [4]. Some multinational
companies are capable of more than that. They gain control over sovereign states. One
such case is still in the XX. occurred in the first decades of the twentieth century, the
case of United Fruit in Honduras. Another example is the 2019 coup in Bolivia. Here,
the president-elect has nationalized the country’s lithium reserves, hurting Tesla’s
interests so severely that Elon Musk has decided he needs a president who better meets
Tesla’s goals.

The relationship between the economy and the law in a globalised world is
extremely complicated. On the one hand, states, as legislators and law enforcers, want
to meet the needs of society. However, their power at the state borders is practically
coming to an end. Alongside them, however, an international business community has
emerged and is gradually strengthening, a society without a state for which state
solutions have proved unsuitable and therefore use the modern form of the lex
mercatoria as a “right” among themselves. Members of this new caste are able to
circumvent the law and justice created by states and even force their own rights on
state legislators. They are able to intervene in the operation of states to almost any
degree to maximize profits. This process can only be controlled by an internationally
coordinated policy, as exemplified by the OECD's BEPS program. Nowadays, the
accelerating process of globalization is really being felt, especially in the field of
economics. Similar trends can already be observed in politics and even in law. In the
UK, for example, there is an increasing number of statutory proceedings, while in
Europe there is an increasing number of precedent-setting judgments. Although Pierre
Legrand argues that the legal systems are not comparable [8], there does not appear to
be any obstacle to their merger. This may make the caste of the untouchables more
accessible.
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O.tbra KAPIIAY0BA

3000y6a4 HAYK0B020 cmyneHs 00Kkmopa ¢inocoii
VYuisepcumem 6anxiscvroi cnpasu

M. Jlveig, Ykpaina

AYJIUT PO3KPUTTS IHOOPMAILI Y MPUMITKAX
3A BUMOI'AMU MC®3

[IpuMiTKN € HEBiA’ €MHOI0 YacTUHOIO (PIHAHCOBOI 3BITHOCTI CKIJIQJEHOI 3a
MDKHApOAHUMH cTaHjaapTamu ¢giHaHncoBoi 3BiTHocTI (MC®3). Bianosinno no MCBO
1 «IloganHs (iHAHCOBOI 3BITHOCTI», MPUMITKH MICTATH CTHCIUN BHUKJIAQA CYTTEBUX
OOJIKOBUX TIONITHK, IHII TIOACHEHHS, a TaKOX OUIbII JETalbHE PO3KPUTTS
iHpopmamii. Taka iHdopmarlliss NMOBHHHA OyTH BHIOPSAKOBAHOIO, AKTYaJbHOIO Ta
3pO3YMIJIONO JIJIs1 BCIX 3aIliKaBICHUX KOPUCTYBadiB ()iHAHCOBOI 3BITHOCTI [1].

Mertoro ayauTy po3KpuTTs iH(pOpMaIii noyiArae y BHeBHEHOCTI ayAUTOpa y TOMY,
o iH(opMmaillisi, po3KpHUTa y MPUMITKAX, pa3oM 3 iHPOpPMAIli€l0, HABEICHOK Y 3BITI
npo (iHaHCOBUM CTaH, 3BITI MPO NPUOYTKM Ta 30MTKM Ta 3BITI MPO PYyX TPOILIOBUX
KOIITIB, HAJa€ KOpHCTyBauaM (PiHAaHCOBOi 3BITHOCTI MpaBIWBY iHGOpMAIlO s
aHaJi3y, OLIHKMA CTaHy Ta peHTa0eNbHOCTI miampueMcTBa. OTXe, ayauTOpH IO
nepeBipsAOTh (HIHAHCOBY 3BITHICTH CKIajeHy 3a BuMoraMu MC®3 moBUHHI TPUAUIATH
ocobnmuBy yBary mpumiTkam. lle o3Hawae, mo B mporpamMi ayJauTy TOBHHHO OyTH
3aIJTAHOBAHO PECYPCH ISl TaKOI MEPEeBipKH. A TaKOX, ayAUTOpP MOBUHEH O0()OPMHUTH
ayJIuT MPUMITOK BianoBiaHo 10 BuMor MCA 230 «Ayautopcbka qoKyMeHTaris» [2].

[Ipu mepeBipii NTPaBUIBHOCTI PO3KPUTTA 1H(opMalii y MpUMITKaX [0
¢iHaHCOBOI 3BITHOCTI ayaUTOP MOBHHEH MEPEBIPUTH TaKi ayJUTOPCHKI TBEPIKEHHS:

119


https://www.oecd-ilibrary.org/sites/f3d8ea10-en/index.html?itemId=/content/publication/f3d8ea10-en
https://www.oecd-ilibrary.org/sites/f3d8ea10-en/index.html?itemId=/content/publication/f3d8ea10-en
https://econpapers.repec.org/paper/auomoftpp/2.htm
https://doi.org/10.1787/18151949
https://www.investopedia.com/terms/d/double-irish-with-a-dutch-sandwich.asp
https://liner.hu/elon-muskot-vadolta-meg-a-2019-es-puccs-kitervelesevel-bolivia-uj-elnoke/
https://liner.hu/elon-muskot-vadolta-meg-a-2019-es-puccs-kitervelesevel-bolivia-uj-elnoke/

