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Abstract The study looks at the green transformation of our future, which may be unfamiliar to many, and the
path and milestones towards a sustainable and green Europe. It's importance is crucial, because if the European
Union is successfully put on a sustainable and green path by 2050, the continent will benefit from its economic and
innovative advantages. The aim of this research is to present and explore the precursors that ultimately led to the
Green Deal. Today, the Green Deal is the most comprehensive and far-reaching EU sustainability strategy for the
period up to 2050. What other alternative sustainability strategies existed in front of the EU? Why did the creation
of a circular economy become important as opposed to a linear economic model? What sovereignty and security
risks does a green economic transition allow Europe to reduce? In this paper, we bring together the alternative
sustainability solutions that the EU faced and that still influence the transformation of its economy today. The two
possible policy development models currently facing Europe could have a profound impact on the future
implementation of the Green Deal and the achievement of its goals. A comparative assessment of these models has
shown why it is important for Europe to achieve the objectives of the Green Deal and the associated growth in
economic development and global competitiveness, and to reduce its dependence on imports of energy and raw
materials. We found that the creation of the Green Deal was a direct consequence of the political and economic
development path that the EU chose for itself, while the challenge posed by a competing political model would
certainly mean the end of the GD program and the economic decline of the EU. This possible political model
would undermine the cooperation between the member states that has resulted in the creation of a single market,
which would lead to the failure of the Green Deal and the deterioration of the quality of life of European citizens,
the further exploitation of the natural environment, and ultimately the collapse of the Union.

Keywords: European Green Agreement, circular economy, green economy, sustainability, strategy, climate
change

Cite This Article: Szilard Szélpal, and Janos Varga, “The European Green Deal: From Inception to
Innovation.” Journal of Business and Management Sciences, vol. 12, no. 3 (2024): 119-129. doi: 10.12691/jbms-12-3-2.

1. Introduction

The history of the development of the European Union
emanates from a recent past. The events of the 20th
century, which shaped the history of the European Union,
highlighted the importance of closer economic
cooperation between countries. As a background, the
Second World War caused considerable economic and
social damage to European countries. Following such an
event, the most important question was how to relaunch
the European economy. The aim was to kick-start
economic growth immediately, but this required certain
conditions. One of these was, of course, financial aid,
which soon arrived in the form of the Marshall Plan. Thus,
the European Reconstruction Programme was launched,
which, due to the specifications and imperatives of the
time, was more focused on the western countries.

Economists and policy makers soon realised that financial
support alone would not be enough to get economic
growth back on track in Europe. The Organisation for
European Economic Cooperation (OEEC), the predecessor
of the Organisation for Economic Cooperation and
Development (OECD), which had already been set up,
made a number of recommendations to the European
countries, in addition to the need to implement the
Marshall Plan effectively. Production inputs were needed .
By starting trade, they tried to re-establish the necessary
factors for production in all countries. Perhaps it is not
surprising that the development history of the union began
with the conclusion of contracts that were mainly raw
material trade agreements.

Several studies presented that the Green Deal is
comparable with the 1930’s New Deal program in the USA,
because both of the two economic programs aim was to
restart and transform the economy after a economical
breakdown and crisis (Great Depression/Pandemic
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lockdown). The two epoch have similarities but the root
causes were different. [1]

At the end of 2019, the European Commission has
launched the ambitious "Green Deal" to relaunch the
European project. The European project, which
unfortunately foundered and stalled because the European
Union could not present a united front and take united
action on a number of political or social issues. It is too
often seen as a vast free trade area undermined by tax
competition, social and environmental dumping,
inconclusive monetary integration and an inability to
speak with a single voice against autocrats from all sides.
Under the aegis of the Green Agreement, a series of
proposals and 'strategies' have led to the development of a
broad plan, remarkable for its coherence and truly
ambitious objectives. The Green Agreement covers a wide
range of areas: climate, circular economy, energy,
biodiversity, pollution and food. [2]

The economic shutdown due to the pandemic was the
second reason, alongside the European project, that
prompted the Commission to launch the Green Deal
programme to prevent the adverse effects of the
environmental crisis and climate change. Capitalism's
focus on profit exploitative attitude towards nature and its
negative impact on biodiversity is a direct consequence of
the emergence and global spread of pandemic epidemics.
This is exacerbated by globalization, which facilitates the
rapid spread of diseases. Weak regulations fail to curb
unsustainable practices, allowing ecological degradation
to persist. Transitioning to more sustainable economic
models is imperative to address these interconnected
challenges, safeguarding both biodiversity and public
health for future generations.The approach of ‘rationalist
liberalism' within the European Union demonstrates a
foundational understanding of climate science. It
advocates for 'green capitalism' and 'green growth," aiming
to reduce emissions through international agreements,
technological advancements (particularly in renewable
energy and electric vehicles), and shifts in consumption
patterns. This approach emphasizes corporate ecological
responsibility as a significant driver of change.
Governments are expected to guide industries and
consumers through fiscal measures like carbon taxes and
market-based mechanisms such as tradable emissions
rights. Investments are strategically directed towards
achieving national goals, positioning countries to lead in
the emerging green economy. [3] Numerous studies have
shown that climate change will exponentially increase the
incidence of epidemic diseases that will spread from
animals to humans in the coming decades. [4]

The pandemic lockdown has clearly shown what
scientists and public health experts have been warning for
years - that a viral pandemic could spread widely and that
infection and death will be a major disaster for both
economies and societies. [5,6]

However, the economic shutdown caused by the
pandemic also revealed another important result. The
forced economic shutdown has led to a sharp reduction in
daily emissions of pollutants and atmospheric pollutants
from transport, resulting in exponential improvements in
air quality and cleanliness, and a significant reduction in
greenhouse gas emissions worldwide and in Europe too
during the lockdown. [7]

In the wake of these developments, the Green Deal has
become the single most important goal for the
transformation and modernisation of the European
economy. A modernisation which, while maintaining the
competitiveness of Europe, will also allow it to gain a
competitive advantage through research and development
in renewable industries.

The Green Deal has eight areas that create a
resource-efficient and competitive economy at the same
time. However, the road to this point was long and not
always smooth.

2. Challenges After the Second
World War

The short history of the European Union is due to the
creation of new raw material trade agreements that
supported and continue to encourage a lasting peace after
the Second World War. However, this step has not yet
automatically led to the creation of the union, since the
European Union itself is an even younger supranational
organization, which was established nearly 30 years ago
with the Maastricht Treaty concluded by the former
contracting states as the legal successor of the European
Economic Community. It is important to note that the
European Coal and Steel Community (ECSC), which was
created at the beginning, gave birth to a structure whose
effects determine the basic goals and basic criteria of the
European Union's (EU) operation to this day.

The most important result of this is the implementation
of the principles of the single market and the four
freedoms. All of this enabled the free flow of goods,
services, capital and labor, speeding up and facilitating the
movement of resources between the associated countries,
which was just what was needed to start production, trade
and growth after the World War. However, today's green
strategies were determined not only by these antecedents.
The countries participating in the creation of the union
wanted to establish a strong cooperation in order to ensure
energy supply.

The consequence of this effort was the energy union,
which tries to reduce the differences in the energy supply
systems. Its primary task is to ensure the energetic
transformation  resulting in an affordable, safe,
competitive, protected and sustainable energy system at
the pan-European level. All of this is also important
because today's green goals and strategic ideas are mainly
related to the provision of energy supply, so an overview
of the mechanism of the energy union is also critical for
understanding the Green Deal.

3. The Antecedents of Today’s Green
Strategies

3.1. Energy Supply Issues are among
the Most Important Antecedents
of the Green Deal

3.1.1. European Energy Security Strategy
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In 2014, the union recognized that the current structure
and framework could not ensure the adequate energy
supply of some member states, which is why it developed
this strategy, in which the reduction of dependence is the
most important element. It is the basic "right" of citizens
to have access to energy under any circumstances.
Legislators have also recognized that one of the
guarantees of citizens' well-being and safety is that it is
universally available and affordable; therefore, member
states treat security of supply as a top priority in their
national energy policy decisions. In the second half of the
2000s, due to the Russia-Ukraine war, many member
states were forced to face an international conflict during
which it could not maintain its security of supply,
regardless of whether it was an active participant in the
conflict or not.

Moreover, The EU's energy dependence was significant
regardless of the Russian-Ukrainian conflict. The
Commission has shown in detail that the EU imports more
than half of the energy it uses. Energy import dependence
was around 90% for crude oil, 66% for natural gas, 42%
for other solid fuels and 40% for nuclear fuel. [8] In the
case of more than half of the member states that joined in
2004 (the Eastern-Central European and the Baltic states),
the energy infrastructure is poorly connected to that of the
western member states and its integration is at a low level.
In the case of six member states, there was a strong
dependence on a single natural gas supplier, while in the
case of three others we can speak of a single electricity
supply and operation company. In order to maintain
supply and the competitiveness of the economy, the EU
imported 1 billion euros of energy per day from external
partners, which accounted for more than one fifth of the
total EU imports.

Another important issue of energy security is that the
modeling of global economic and market changes has
shown that energy demand is expected to increase by 27%
by 2030, which results in and necessitates the gradual
transformation of energy supply and trade. [9] In the
strategic material, the Commission defined the problems
affecting critical infrastructure and the areas determining
security of supply, in connection with which short-,
medium- and long-term decisions must be made. The
changes that the Green Deal will try to promote in the
future can already be felt in these points which, having
been created by the Commission, also outlined important
strategic ideas that will appear in the EU decision-making
mechanism in the coming years in the context of various
decrees and resolutions.

Table 1. The Commission formulated the following strategic goals

1 immediate measures to deal with security of
supply problems

2 protection of strategically important infrastructure

3 reducing the demand for energy

4 integrated and well-functioning internal energy

market
5 increasing energy production in the EU
6 development and expansion of energy production
and storage technologies

7 diversification of external procurement sources
and their related infrastructure

8 coordination of national energy policies

The above list (Table 1.) clarifies that more efficient
management of energy and the reduction of energy
dependence require something more from us than simply
rethinking energy policy. This is also related to the
consumption of the economy, the needs specific to the
economy, the energy demand of the industries, and the
modernity of the technologies. So it is clear that the
creation of the energy union and a transformation of EU
energy policy will not be sufficient to reduce energy
dependence and ensure a sustainable energy supply.

3.1.2. Immediate Measures for Energy Supply
Problems

In 2014, the Russian-Ukrainian gas dispute soured
sentiments, which not only heightened tensions between
the two countries, but also indirectly involved many EU
member states in the conflict. The basis of the
disagreement between the two parties was a dispute
arising from settlement and payment delays, which then
escalated to the entire region. The Ukrainians wanted to
pay the Russian party in accordance with their contractual
obligations, but the Russians, taking into account the
development of currency exchange rates and world market
prices, issued an adjusted invoice, which the Ukrainian
party did not accept and wanted to buy only at the price
fixed for natural gas as written in the contract. The dispute
became bitter and escalated to the point where the
Ukrainians blocked the natural gas pipelines through
which the Russian side delivered natural gas to the Central
European states in accordance with the contracts. This
incident led to the realization in the member states and the
EU leadership that any kind of energy exposure to third
countries could cause an economic crisis affecting the
internal market for the EU as a whole, which could
undermine not only the efficient functioning of the
internal market, but also produce an adverse effect on
economic and political stability.

Therefore, the Commission, in cooperation with the
member states, has developed a system to improve the
EU's immediate response capacity in the event of a crisis
situation that threatens the security of supply. Together
with the expansion of storage capacities, this means the
development of reverse flows, the preparation of regional
security of supply strategies and the examination of the
economic and security of supply opportunities inherent in
liquefied natural gas. The Union tried to respond to the
challenges in the form of immediate measures. The first
priority of the Union's leadership in the energy supply
strategy is that the Community can increase its resilience
in the event of disruptions in the energy supply and ensure
priority protection of critical infrastructures, including the
joint support provided to vulnerable member states during
persistent energy supply disturbances.

One of the decisions concerned crude oil. In accordance
with EU and international regulations, the member states
must form a reserve of petroleum equivalent to 120 days'
consumption. Stocks compiled in this way improve the
negative effects of market price fluctuations in the event
of a crisis, and at the same time eliminate the lack of
physical supply. In addition, the EU's own regulations and
directives also regulate the legal criteria with which the
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gas supply of primary or protected consumers must be
ensured even during disruptions or temporary supply
shortages. These common rules require the strengthening
of coordination capacities and mandatory security
infrastructure development investments. Added to to the
physical protection of critical energy infrastructures, the
security of the IT systems that operate them must also be
guaranteed. [10] As a consequential result, it was
important that the member states were able to help each
other in the event of supply problems.

The EU has also formulated energy efficiency targets
the first step being to define a 20% target value. In order
to be able to achieve real energy savings and energy
demand mitigation, it was necessary to identify the
priority sectors and determine the specific energy
efficiency target values for them, as well as create the
applicable legal framework. One of the priority sectors
described in this way is the construction industry, which is
responsible for 40% of energy consumption and 1/3 of
natural gas consumption in the EU. If the renovation and
energetic modernization of the existing building stock in
the member states accelerates in the construction industry
(application of modern heating and cooling technologies),
the energy demand of the sector could be reduced by
approximately three quarters, considering the EU as a
whole. In order to speed up carbon-neutral investments by
citizens and the private sector, the Commission allocated
27 billion euros in the European structural and investment
funds in the previous seven-year budget. It was not only
important to define the priority sectors, but it was also
necessary to identify how a possible EU internal market
could provide a solution to reduce energy dependence.

3.1.3. Integrated Internal Energy Market

A prerequisite for energy market integration and a high
level of security of supply is regionalism and a regional
political and professional approach. The high-level
regional energy market integration created by the
Scandinavian states is the NordPool, which was later
joined by several similar European initiatives. Following
this example, the Benelux states together with Germany,
France and Austria created a pioneering integration of the
electricity sector and gas industry. The network and
transmission system operators interested in the electricity
sector, together with the regulatory bodies, created the
unified electricity market by connecting the network
systems of the various member states. As a result of
regional cooperation, the network operators and power
exchanges of 16 member states created a unified system in
2014, known as "next-day market interconnection”. The
PRISMA platform was established in 2013 in the area of
the gas sector, where 28 transmission system operators,
which supply 70% of the EU's natural gas, auction their
interconnector capacities in a uniform manner.

Unfortunately, the Baltic states and South-East Europe
have lagged behind in the development of a well-
integrated and competitive energy market, at least at the
regional level, so the dependency of these member states
within the EU and the international environment has
remained high. From 2014, additional targeted measures
were implemented in order to reduce energy market
efficiency and dependence. According to the Council's
proposal, at least 10% of the installed -electricity

generation capacity of the member states must be
connected, a ratio which, taking an optimistic view, could
increase from 10 to 15% by 2030. [11] However, it must
not be overlooked that energy dependence has still not
been resolved, although the member states can depend on
each other, which leaves them in a more fortuitous
situation than if they were solely dependent on sources
outside the Union.

3.2. Why is Renewable Energy Appreciated?

Since the birth of the Union in 1992, energy production
within the EU has been gradually decreasing. It is
interesting to note that the renewable energy production
within the energy mix showed a linear increase even
compared to the total internal energy production decline
data. It can be concluded from this that, in addition to the
renewable energy-producing sectors, with the increase in
the production of nuclear energy and fossil fuels, this
downward trend can be slowed or stopped at least in the
medium term. Thanks to the increase in the use of
renewable energy, the EU can register annual cost savings
of many billions of euros in relation to imported fuel. In
order to reduce the consumption of imported natural gas
and to mitigate the resulting unilateral supplier
dependence, there are significant cost-effectiveness
factors in the production of renewable electricity and heat
energy, which, for example, can significantly reduce the
amount of imported fuels used in the EU in connection
with the production of renewable heat energy.

The positive result of the ever-increasing volume of
investments in renewable energy sources lies not only in
the replacement of the amount of imported fuels, since as
a result of technological developments, the costs spent on
technologies that enable the exploitation of renewable
energy sources also decrease. This means an increase in
the competitiveness of renewables within the existing
energy mix compared to other energy-producing sectors.
In parallel with the increase in the share of renewables, the
development and increase of energy storage capacities and
the integration of these systems into an intelligent energy
network also play a prominent role.

As long as the environmental impact problems related
to the extraction of non-conventional energy sources are
not resolved and the acceptance of the technology
increases proportionally, shale gas as an alternative energy
source, for example, will cause controversy. The
production and consumption of the other traditional
energy sources, coal and lignite, are continuously
decreasing in the EU. Despite the decreasing trend, its
share in the energy mix can still be said to be significant.
Reducing the EU's energy dependence requires the
modernization of buildings and local heating systems with
energy-efficient and cost-effective solutions.

3.2.1. Creation of the Energy Union

The EU and its member states must therefore make
appreciable investments in the field of energy research
and innovation. Innovative solutions will have to make it
possible to produce energy from new raw materials that
can be safely extracted and are available in sufficient
quantities in the EU, so that the degree of dependence on
external sources continues to show a decreasing trend. The
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financial instruments provided through the European
Investment Bank will play a significant role in speeding
up processes and in innovation, and in increasing
investments in new technologies. [11]

Decisions concerning the energy structure, as well as
infrastructural and energy market unification, and attempts
to reduce dependence on external suppliers, which
represent national competences, must be made jointly with
the Commission at the European level, and must be
implemented in agreement with neighboring countries. In
the short term, coordination and the common market help
the EU's uniform foreign policy action and increase its
ability to assert its interests. The Community must also be
at the forefront of the development, support and global
dissemination of sustainable energy technologies, which
guarantees a competitive advantage and the benefits of an
economy operating independently of competitors. [12]

In order to guarantee the EU's energy security, a short-
term goal is to expand energy relations with so-called
third countries and provide them with the opportunity to
join the single energy market, and support their access to
the necessary infrastructural developments. [8]

The common energy market and energy policy
coordination created the conditions for the creation of the
energy union. All of this prioritized the provision of safe,
sustainable and affordable energy to consumers (including
households and the SME sector separately). [13]

Table 2. The energy union strategy included the following basic
pillars

National Energy and Climate Plans prepared and
integrated by the member states. The decree thus defines
the strategy of the EU and the member states for the next
ten years, which also includes the regulation of reports,
monitoring and data provision obligations.

Table 3. The energy union included the following tasks and
objectives

legal measures and strategies must be created, the
implementation of which ensures the most important
objectives of the energy union, especially the 2030 climate
protection and emission reduction targets, and also ensures
that these targets are consistent with emission reduction
commitments

enhance cooperation between member states based on
reciprocity

strengthening long-term investor confidence, creating green
3 jobs, increasing social cohesion and reducing the
administrative burden of businesses anointing

4 renewal of the compliance and follow-up reporting system

security and trust

integrated energy market

R&D, innovation, competitiveness

energy efficiency

g (WwN|-

climate strategy and decarbonisation

The list in Table 2. predicts how we will get from the
energy union strategy to the Green Deal and a sustainable
EU economy. [14] The antecedents outlined so far explain
the issues of security and trust, the integrated energy
market and energy efficiency. It is clear that a process that
has been going on for several years has taken place
regarding energy supply security issues and the reduction
of energy dependence. At the same time, new pillars have
appeared, which foresee the need for another agreement.
We had to realize that the creation of energy security
cannot be solved only on the basis of market mechanisms.

The spotlight was on the experimentation and invention
of new technologies and resources, as well as the question
of what effect new and alternative solutions have on the
environment. In order to strengthen competitiveness, clean
and more environmentally friendly solutions have become
important, since ultimately a clean and livable environment
is also important for people to be happy and have a good
quality of life. The birth of the climate strategy could result
in the EU becoming a global leader in the production of
renewable energy. R&D and innovation could contribute to
the development of low-carbon and clean energy-
producing technologies, and to the introduction of the
research and innovation results inherent in clean
technologies into the operation of the economy. This
would also contribute to improving competitiveness. [15]

Of course, the basis of the regulation on the
management of the energy union is provided by the

4. Paving the Way to Sustainability - the
Paris Climate Agreement

In the fight for sustainability, a significant breakthrough
took place at the annual climate change conference of the
United Nations (UN) in 2015. The members of the United
Nations Framework Convention on Climate Protection
(UNFCCC) decided to adopt a serious agreement binding on
everyone and expected of everyone, containing commitments
to reduce the emission of greenhouse gases. The text of the
Paris Climate Convention was adopted at the UN General
Assembly of the same year. With the convention, all the
countries of the world undertook to reduce their greenhouse
gas emissions which burden the climate according to specific
quotas, and thereby take the necessary steps to stop or at least
moderate global warming.

The importance of the convention is shown by the fact
that all major global powers signed the final document of
the convention and at the same time resolved to achieve
the goals declared therein. Russia, the United States and
China have so far refused to sign any similar UN
convention agreements in order to protect their own
economic interests and global trade positions. In 2015,
due to the combined effect of the global diesel scandal and
the opinion of science predicting a global climate
catastrophe, the agreement was nevertheless signed. In
this way, the global consensus regarding climate change
and climate protection was created, which now forms the
basis of a change in the approach to environmental
protection in industry or even trade and other sectors of
the economy.

The convention wanted to achieve its goals outlined
above with the help of national undertakings defined for
each country. In practice, this means that each country
provides its own national contributions (nationally
determined contributions, NDCs), which according to the
principle of the convention must be an ambitious offer.
The NDCs obtained in this way are collected at the
secretariat of the UNFCCC, and the emission results are
compared every five years with the previously defined
reduction targets. [16] If a signatory member state is
unable or unwilling to fulfill its commitments defined in
the NDCs, it is not subject to any international legal or
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economic sanctions; instead, the convention itself
manages the fulfillment of commitments in a kind of name
and shame system. The international importance of the
document is also proven by the fact that all the states of
the world have signed the convention, and 184 of them
have already ratified it and incorporated it into their
internal legal order. The conclusion of the Paris
Agreement can be considered a milestone that thoroughly
prepares the ground for EU green strategies and the
European Green Agreement.

Table 4. The purpose of the agreement

keeping the global average temperature increase well below
2 °C compared to pre-industrial levels, and then, as a
1 continuation of effort compared to pre-industrial levels,
recognizing that this will significantly reduce the risks and
impacts of climate change

increasing the ability to adapt to the adverse effects of
climate change, promoting resilience to climate change and
development with low greenhouse gas emissions, while
these processes do not threaten food production

making financial flows consistent in order to move towards
3 development opportunities with low greenhouse gas
emissions and climate resilience

5. Towards Circular Prosperity:
Advancing Sustainability in the EU

The transition from a linear economy to a circular one
has emerged as a pivotal strategy in addressing the
pressing environmental and economic challenges faced by
the European Union (EU). By reimagining the traditional
"take-make-dispose" model, the circular economy offers a
promising path towards sustainability across various
aspects compared to its linear counterpart.

5.1. Resource Efficiency and Conservation

One of the fundamental pillars of the circular economy
is the efficient use and conservation of resources. Unlike
the linear economy, which perpetuates the unsustainable
depletion of finite resources, the circular economy
promotes resource optimization through strategies such as
recycling, remanufacturing, and reuse. By keeping
resources in circulation for as long as possible, the EU can
reduce its dependence on virgin materials, minimize waste
generation, and mitigate the environmental impacts
associated with resource extraction and production.

5.2. Waste Reduction and Management

The circular economy prioritizes waste reduction and
responsible management practices. Through initiatives
like extended producer responsibility (EPR) and product
stewardship, the EU aims to minimize the generation of
waste and ensure that products are designed with end-of-
life considerations in mind. By promoting eco-design,
material recovery, and innovative recycling technologies,
the circular economy enables the EU to move towards a
closed-loop system where waste is seen as a valuable
resource rather than a burden on the environment.

5.3. Climate Mitigation and Resilience

Transitioning to a circular economy can significantly
contribute to climate mitigation and resilience efforts. By
reducing the carbon footprint associated with resource
extraction, manufacturing, and disposal processes, the EU
can make substantial progress towards its climate targets.
Additionally, the circular economy fosters the
development of renewable energy sources, promotes
energy efficiency, and enhances the resilience of supply
chains, thereby bolstering the EU's capacity to adapt to the
impacts of climate change.

5.4. Economic Growth and Innovation

Embracing the circular economy presents significant
opportunities for economic growth and innovation within
the EU. By promoting sustainable business models,
fostering green entrepreneurship, and incentivizing
circular investments, the EU can stimulate job creation,
enhance competitiveness, and foster a transition to a more
resilient and inclusive economy. Moreover, the circular
economy drives innovation in areas such as product
design, material science, and waste management,
positioning the EU as a global leader in sustainable
development and technology.

5.5. Social Equity and Well-being

The circular economy promotes social equity and well-
being by fostering a more inclusive and equitable society.
By prioritizing resource efficiency and waste reduction,
the EU can alleviate environmental burdens on vulnerable
communities, reduce pollution-related health risks, and
enhance the quality of life for all citizens. Additionally, the
circular economy encourages collaboration, knowledge
sharing, and community engagement, empowering
individuals and communities to actively participate in the
transition towards a more sustainable future.

The circular economy offers a multifaceted approach to
sustainability that aligns with the EU's broader policy
objectives and global commitments. By embracing
principles of resource efficiency, waste reduction, climate
mitigation, economic growth, and social equity, the EU
can unlock the full potential of the circular economy as a
very important part of the Green Deal and pave the way
towards a more prosperous, resilient, and sustainable and
more competitive future for Europe.

6. The Importance of Green Strategies
and the Green Deal

We can therefore see that the creation of the European
Green Agreement was not without precedent. Europe
recognized in time that environmental and climate change
posed an existential threat to it, but first they realized that
energy dependence could cause problems for the economy
and competitiveness. [14] The energy union, the European
energy security strategy and numerous international
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events together and separately reinforced the importance
of developing and implementing the most effective
response to the threat in Europe's leaders.

6.1. The Structure of the Green Deal

The most important objective of the agreement is to
transform the European Union into a modern, resource-
efficient, competitive and environmentally conscious
economy in the shortest possible time. [10] With this, the
Green Deal wants to achieve two major goals: on the one
hand, reducing the EU's energy dependence, promoting
the energy security of the EU member states, and on the
other hand, establishing solutions in everyday life and in
the economy that do not have a negative impact on the
environment. The following tasks became important for
the transition:

e reduce greenhouse gas emissions and achieve net

zero emissions by 2050;

e delinking the volume and rate of growth of the
European economy from resource consumption;

o all regions and citizens of Europe should benefit
from the general benefits of economic
transformation.

Eight policy areas have been designated to achieve the
goals of the agreement. Within the framework of these
policy areas, the member states have measures to take.
The eight policy areas are we see in fig. number 1. [17]

Climate policy  Energy matter Agriculture Industry
N\ \ |\

Environment Goods & Finances &
& oceans passenger transport regional

\f J \ 4 development \

Research &
innovation

Figure 1. The eight policy areas of the Green Deal Source: edited by the
authors

The EU's policies and measures, as well as the budget
plans for each year, must be in line with the goals set out
in the Green Deal. Most grants and tenders are tied to the
form in which the economic operator can implement
green goals in addition to the original targets. In order to
achieve the goals set in the European Green Agreement,
the Commission promised to mobilize at least 1 billion
euros for sustainable investments in the next decade. This
enormous amount of support enables the transformation
that can lead to sustainable and energy-efficient economic
operation.

It allocated 30% of the EU's multi-year budget (2021-
2027) and the NextGenerationEU (NGEU) EU instrument
aimed at recovering from the Covid-19 pandemic for
green investments. [17] EU countries must spend at least
37% of the funding received under the EUR 672.5 billion
recovery and adaptability instrument for investments and
reforms supporting climate objectives. Investments and
reforms to be financed in this way must not violate the
EU's environmental protection objectives. On behalf of
the EU, the Commission intends to raise 30% of the funds
available under the NGEU by issuing green bonds. The
previously mentioned EU policies closely related to the
Green Deal are according to the Table 5., they can benefit

from the multiannual financial framework. [18]

The table shows how big a role the union assigns to
achieving the green goals. The highest proportion is seen
in the case of sustainable growth and natural resources.
The Union has an annual budget and a long-term financial
framework. The annual budget represents a combination
of appropriations and commitments that can be planned
and used for any given year. [19] The EU budget was
basically created to ensure the financing of common
policies adopted by the member states. However, the
annual budget, which is part of the framework of the
Union, differs from the multiannual framework. The
multiannual financial framework has been a concept in the

European Union since 1988. [20] It’s adoption determines
the planning and structure of the individual budget years,
the upper limit of the amounts of money that can be spent
by the EU, and also defines the rules that control the way
of financing the expenses. [21]

Table 5. Distribution of the multiannual financial framework among
the main strategic priorities, Source: GIS 2020

Sustainable Growth/Natural Resources 39%
Economic and Social Cohesion 34%
Competitiveness for Jobs and Growth 13%
Administration 6%

Global Europe 6%

Defense and Security 2%

Since the multiannual financial framework has been
applied, it has almost always been possible to adopt the
annual budget as well. [22] The multi-year framework is
also supported by the fact that, by its very nature, it makes
more sense to plan investment and investment programs
for the long term. [23] The most recent period of long-
term planning was the 2014-2020 programming period,
and the current period is 2021-2027 we live in a period of
The 2014-2020 multi-annual framework had a budget of
EUR 1.082 hillion. For the period 2021-2027, the amount
is slightly higher: EUR 1.134 billion. This amount is
distributed among the seven years of the budget in
accordance with strategic priorities. These priorities are
supported by the policies, so cohesion policies, for
example, also play an important role in ensuring that the
objectives of the Green Deal are realized. [24]

The EU's cohesion policy helps EU countries, regions,
local governments and cities to implement major
investments that contribute to the goals of the Green Deal.
They must allocate at least 30% of the amount received
from the European Regional Development Fund to these
priorities. In addition, 37% of the Cohesion Fund
specifically contributes to achieving climate neutrality by
2050. As part of the Green Deal, the Commission created
the European Green Deal Investment Plan (EGDIP), also
known as the Sustainable Europe Investment Plan (SEIP).
This includes the Just Transition Mechanism, which
focuses on ensuring a just and equitable shift to a green
economy. In the period between 2021 and 2027, it will
mobilize significant investments to support the citizens of
the regions most affected by the transition.

The other major pillar is the InvestEU program, which
provides long-term financing for achieving green goals by
mobilizing significant private and public funds. The
InvestEU Regulation requires that the InvestEU fund, as a
whole, targets for at least 30% of investments contributing
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to climate objectives. The European Commission has
adopted a package of proposals in order to ensure that its
climate, energy, transport and tax policies are capable of
reducing the net emissions of greenhouse gases by at least
55% compared to the 1990 level by 2030. In the short
term, promoting and complying with the Green Deal will
have the following benefits:

o fresh air, clean water, biological diversity and good
quality soils;

o modern and energy-efficient buildings;

o healthy, affordable and GMO-free food,;

o efficient, cost-effective and carbon-neutral public
transport;

e clean, green energy and innovative technologies;
long-lasting, repairable, recyclable and reusable
products;

e green jobs, competitive education;

o globally competitive and resilient industry.

The Green Deal has both short- and long-term goals,
which can only be achieved with the support and
cooperation of EU institutions, organizations and member
states.

6.2. Safeguarding Sovereignty: Europe's
Green Transition

Moving to a green economy can help Europe reduce
many of the sovereignty and security risks that currently
leave the EU highly exposed to third countries.

Energy Independence: By investing in renewable energy
sources such as solar, wind, and hydroelectric power,
Europe can reduce its dependence on fossil fuel imports
from politically unstable regions. This enhances energy
security and sovereignty by minimizing vulnerability to
supply disruptions and geopolitical tensions.

By investing in renewable energy sources such as solar,
wind, and hydroelectric power, Europe can reduce its
dependence on fossil fuel imports from politically
unstable regions. This enhances energy security and
sovereignty by minimizing vulnerability to supply
disruptions and geopolitical tensions.

Green economic transitions  prioritize  resource
efficiency and promote the use of renewable materials,
reducing Europe's reliance on scarce and geopolitically
sensitive resources. This mitigates the risk of resource
conflicts and enhances sovereignty over essential raw
materials.

6.2.3. Environmental Resilience

A shift towards sustainability and climate resilience
strengthens Europe's ability to adapt to the impacts of
climate change, such as extreme weather events, sea-level
rise, and biodiversity loss. By safeguarding natural
ecosystems and biodiversity, Europe can protect its
sovereignty over vital ecological services and maintain the
security of food, water, and other essential resources.

6.2.4. Technological Leadership

Leading the transition to a green economy positions
Europe as a global hub for innovation and technology
development in renewable energy, clean transportation, and
sustainable agriculture. By maintaining technological

leadership, Europe can enhance its economic
competitiveness and reduce reliance on foreign technology
imports, thereby safeguarding its technological sovereignty.

6.2.5. Health and Well-being

Green economic policies prioritize public health and
well-being by reducing pollution, improving air and
water quality, and promoting sustainable lifestyles. By
investing in clean energy and sustainable infrastructure,
Europe can mitigate health risks associated with
environmental degradation and strengthen sovereignty
over public health outcomes.

6.2.6. Economic Stability

Transitioning to a green economy fosters economic
diversification, job creation, and resilience to economic
shocks. By reducing dependence on fossil fuels and
carbon-intensive industries, Europe can mitigate the
economic risks associated with volatile energy prices,
carbon regulations, and global market fluctuations,
thereby enhancing economic sovereignty and stability.

Overall, a green economic transition enables Europe to
reduce sovereignty and security risks associated with energy
dependence, resource scarcity, environmental degradation,
technological reliance, public health threats, and economic
instability. By embracing sustainability and resilience,
Europe can strengthen its sovereignty and security in an
increasingly interconnected and uncertain world.

7. The Changing EU Political
Environment

The near future holds many challenges for the EU at the
political level. The Green Deal programme, launched by
the Von der Leyen Commission in 2019, has started to
have positive and negative impacts by the end of the
cycle, alongside a number of international challenges.
While the positive impacts show more than anything that
the programme is well-intentioned and that the full
economic transformation it aims to achieve is achievable,
the negative impacts have also raised serious political and
socio-economic questions. One of the most important
negative criticisms of the programme is that it is
restructuring the economy too rapidly, which is
significantly undermining the economic opportunities,
productivity and competitiveness of the SME sector and
the majority of society. The rapid restructuring has
increased the administrative burden on firms, and binding
legislation in many Member States has forced operators to
make expensive and costly improvements to productive
assets to meet stricter emission standards. These economic
burdens have ruined many family and small businesses
since the programme began. This was compounded by the
loss of income and revenue from the Pandemic lockdown
and the negative economic impact of the unexpected start
of the Russian-Ukrainian war.

Extremist political movements have recognised the
potential for gaining political influence and mandates and
have magnified the negative effects.The likely result could
be that in the new European Parliament in 2024, the
groups with an interest in slowing down or stopping the
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programme will be in the majority. This scenario would
completely undermine the EU's achievements to date with
the programme and the development of renewable energy
technologies, green innovation, green jobs and the
achievement of carbon neutrality by 2050. In fact, in many
cases, the current Parliament has encouraged not only the
Commission, but also the Council, in its legislative
processes, to pursue a more ambitious green strategy and
to support the integration of Green Deal objectives into
the legislative text more than ever before. This progressive
policy has created the EU's global environmental image
and political-economic direction, but Member State
societies have found the pace of the process too fast, too
bureaucratic and too ambitious for their capabilities, while
global competitors have found that no or minimal green
transition has been made in terms of the economic
fundamentals.

The other scenario is that voters will not move to the
extremes and will follow the existing centrist direction, but
will also expect these formations in the centre to pursue a
more rational green innovation policy that is more
responsive to the economy, economic actors and their
opportunities, and less burdensome for the social sector.

In both cases, it is clear that the continuation of the
Green Deal faces challenges for political reasons, but it is
also clear that centrist political forces are interested in
continuing the programme, but that a more rational
implementation is acceptable, in contrast to the extreme
movements that call for a complete halt to the programme
and a reversal of its results. In the first case, Europe's
economic transition and transformation will continue, but
in a more prudent, socially sensitive and thoughtful way
that will maintain the continent's competitiveness and
innovative edge over its global competitors, while in the
second case, a disruption could occur that would cause
irreversible damage not only to the economy but also to
society and the natural environment.

8. Summary and Conclusions

The global economic events, changes and happenings
of recent years have shown that a structural transformation
is needed to improve the competitiveness of the EU. The
European Union realized that it can only maintain and/or
increase its geopolitical weight and economic power
globally if it can make its energy sector independent of
external suppliers. All steps taken in this direction have
served the purpose of the European Union being able to
develop a more uniform economic structure and to
simplify the political decision-making mechanisms, with
the help of which it can maintain its global market
position and technological superiority in the long term.
Therefore, the energy supply issues of the Union did not
become extremely important recently or as a result of the
Russian-Ukrainian conflict.

These questions have been preoccupying EU decision-
makers for a long time. The Covid-19 pandemic further
deepened the problems, and the pandemic and the
subsequent Russian-Ukrainian conflict made the issue of
energy security and adequate energy supply really
important. The Green Deal is a comprehensive and long-
term strategy, one of the goals of which is to solve these

problems. In addition to the existing EU measures, and
beyond to the creation of the single market and the energy
union, there is still more to be done to improve
sustainability. It is necessary to achieve conscious
consumption, the efficient use of resources, and the
invention and inclusion of resources in the economy that
do not even exist yet. All these together can strengthen the
sustainability of the EU economy.

The Green Deal aims to offer solutions to complex
problems. Modern energy sources ensure that the Union
covers its entire energy needs. Therefore, R&D and
development activities that help the transformation are
also needed. The restructuring of industries allows the
economy to use fewer or different types of resources than
before. The creation of industries that are not based on
exhaustible resources, but on knowledge, creativity, and
the development of creativity, must be supported, since
these are the resources that in many cases can represent an
inexhaustible input in all branches of the economy.

In the long term, the complete economic transformation
can provide a global competitive advantage over
competitors with industries based on traditional energy
sources, and an additional competitive advantage is the
high level of innovation and technological developments,
which also provide the opportunity to manage and shape
global market processes and trends. However, the benefits
of implementing the Green Deal do not end here. The
global market share based on the new economic structure
provides an opportunity to increase the international
political weight of the European Union, but also to
strengthen its political responsibility.
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